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ANTIGUA AND BARBUDA 


FURTHER DETAILS EMERGE CONCERNING ALLEGED AIRPORT SCANDAL 


Hector Criticism of Bird 


St Johns OUTLET in English 27 Mar 87 pp 6-7 


[Tim Hector column "Fan the Flame": "St Luce and the Bird Regime Must 


Resign" ] 


[Text ] 


To accuse the Bird regime of misrule 
and gross misconduct in public office, 
would be stating the obvious. It would 
be like saying the sky above us is blue. 


However, to accuse Finance Minister, 
John St Luce, of duplicity and public 
deception would raise a few eyebrows. 
For, his silence on all matters of major 
public concern has given him an image 
of Mr. Innocent. Some say that a still 
tongue keepeth a wise head. But nowadays, 
in the era of Watergate and Iranagua 
a still tongue on public issues is a sure 
sign of a slick head. 


Albeit, and to be sure, a still tongue 
on matters involving the public purse 
makes a Minister a sure candidate for 


the political rogues gallery. 


The Bird administration runs the Finances 
of this country in flagrant violation . of 
the constitution. Loans, massive loans, 
said to be approved by Parliament, are 
disbursed by a Minister in his personal 
capacity, and not by the Treasury through 
the Consolidated Fund, as required by 
the Constitution. 








Such abuse of law and Constitution is 
unheard of anywhere else in the Caribbean, 
except in Duvalier's Haiti. There, in 
Haiti, the public purse, was inseparable 
from Duvalier's personal bank account 
and quite often, his back-pocket. Antigua 
and Barbuda is headed that way, for 
certain. 


And John St Luce, his cultivated saintly 
image notwithstanding, must bear primary 
responsibility for this terrible, unlawful 
and horrifying state of affairs. 


Mark you I am not just referring to the 
paralysing and incredible airport scandal, 
Where US$11:5 million dollars, borrowed 
by the Government of Antigua, was spent 
by the Minister of Public Utilities on 
his personal whim and fancy, and via 
his several companies, without going 
through the Treasury or subject to govern- 
ment audit. The Constitution of Antigua 
and Barbuda, the Supreme Law, stands 
not just in tatters but in unreadable 
shreds. 


The Bird regime, with St Luce at the 
financial helm, has deliberately kept 
auditing of its accounts not one year 
behind, not two years behind, but six 
(6) years behind. The public @&ccounts, 
for 1980, the auditor's report thereon, 
was presented on August 13, 1986! 


If this is not a blatant and flagrant rape 
of good government, then what is it? 


Seme of the instances cf financial abuse, 
routinely outlined by the Auditor General 
are not just scandalous, they are criminal. 


For instance, says the Auditor General 
at paragraph 20. 


"During the year under review (1980) 
some 285 special warrants approving 
the disbursement of funds totalling $13 
million, 230 thousand 231 dollars and 
issued under the hand of the Minister 
of Finance were NOT Approved by Parlia- 
ment.~ 











Continues the Auditor General "Unautho- 
rised excess expenditure amounting to 
some 11 million, 025 thousand, 465 dollars 
was incurred under 183 subheads_ for 
which neither Special Warrants nor supple- 
mentary appropriations were passed". 


Nor could the Auditor General leave 
it there. He was duty bound to state 
that this expenditure was “in breach 
of the Finance and Audit Act No 3/65 
as amended". 

The auditor General's Report is really 
a litany of financial abuse, mis-use and 
gross violation of the law, 


"In addition" says the Auditor-General, 
"some 56 special warrants totalling 45 
million 866 thousand, 606 dollars which 
were approved under the hand of the 
Minister of Finance during the year had 
not been covered by the authority of 
the Legislature. ” 


You think the Bird regime easy eh? They 
do any damn thing! Contrary t law, 
in violation of Parliament, in total breach 
of the Finance and Audit Act! 


Again, says the Auditor General, and 
I quote deliberately, so that none can 
dispute the authencity of the source: 
"Under section 5 (3) 1(b) and (C) of the 
Finance and Audit Act No. 3/65 as amend- 
ed total net advances outstanding under 
certain categories should not at any 
time exceed $500,000. Despite this candi- 
tion, however, the records indicate that 
the figure as at the 3lst December, 
1980 under the appropriate categories 
was 19 million, 468 thousand, 241 dollars 
which exceeds the prescribed limit of 
$500,000 by 18 million 968 thousand 
241 dollars!" Gracious goodness! Despite 
the law, this abuse is flagrantly done. 
A country is being raped in front of its 
own face. And a dizzy numbness seizes 
the population, as though of political 
hemlock they had drunk or emptied some 
dull opiate to the dregs, as the poet 
Keats so aptly described the numbing 








condition in which we now exist. Meanwhile 
this gross abuse is committed against 
us individually and collectively by this 
unscrupulous regime. 


The Auditor General again notes, that 
substantial advances made to Parliamenta- 
rians, unofficials and public officers on 
account of subsistence (fcreign travel) 


 _icataas continued to re.nain unsettl- 
ed". 


In this respect with Ministers and assorted 
Birdlings receiving public money as ad- 
vances over the first five years of the 
Bird regime, without ever paying them 
back, the record is astonishing. 
In 1976, the Bird regime Ministers and 
“unofficials" pocketed 859 thousand 
910 dollars in advances which were not 


repaid. 


In 1977 the figure climbed to the million 
dollar level, amounting to 1 million, 
22 thousand 31° dollars! It continued to. 
climb and in 1978 it reached 1 million, 
125 thousand, and 8 dollars. In 1979, 
these personal advances, virtually ripped 
off from the public purse, ‘never to be 
repaid by Bird's Ministers and "unofficials; 
amounted to the staggering figure of 
1 million, 348 thousand, 731 dollars. 


Getting away with high-way robbery 
without restraint Bird's Ministers and 
"unofficials" dipped deeper into the public 
treasury jin 1980, as though they were. 
playing Dip and came ed with 2 million, 
328 thousand, 322 dollars! 


By 1981 you can rest assured, the figure 
must have reached over $3 million. 


In all, in the first five years of Bird misrule 
and mal-administration, the Ministers 
and unofficials had ripped-off $6 million, 


684 thousand and two dollars! 


Given the Bird habit of changing Cabinet 
Minutes, to make blatant wrong-doing 
right after the wrong is exposed, _we 











can confidently predict that the ‘Bird 
regime will make thesé rip-offs by Miris- 
ters and "Unofficials" right. 


The Bird regime invariably “covers-up 
their brazen and ruthless acts of embezzle- 
ment and robbery by retroactive laws 
making wrong, Right - after the fact. 


I ask you to pause, and after ,pausing, 
to consider that the amount of unlawful 
expenditure and rip-offs outlined from 
the Report of the Auditor Gerieral reaches 
the astonishing and astronomical figure 
of 95 million, 774 thousand 545 dollars. 
And that in the first five years of the 
Bird regime! 


As. everybody knows, the Bird regime 
has become more and more callous with 
regard. to the public purse. We may 
confidently predict that in the five 
succeeding years they have been in power 
the abuse and unlawful misuse of public 
funds has not just doubled but more likely 
quadrupled. The airport rip-off alone, 
substantiates the point. 


And if you think I exaggerate just you 
look at this from the Auditor General. 
He wrote in his last Report "It should 
again be noted, as in previous years that 
substantial amounts received and 
administered by various ministries divisions 
or by donors in respect of grants/loars 
have not been reflected in the Treasury 
account.’ 


You get the point that grants coming 
from abroad as "AID" are treated as 
"AIDS" and do not go through normal 
channels. Such funds are treated as private 
fur’ds and administered by the Ministers 
without control of Treasury or Auditor. 


This disease became so bad in Antigua 
and Barbuda, that it became a veritable 
plague. So much so, that even the govern- 
ment, the eternal friend of corrupt Third 
World leaders, had to set up a special 
office in Antigua with a retired Permanent 
Secretary in charge, to see to it’ that 
USAID funds were spent as determined. 


This disease of not putting publi¢ funds 
through the public treasury has become 
chronic. No_ treasury accounting, no 
audit, and therefore the Rip off of public 
funds becomes lawful in the Bird nest 
of total illegality. 


«The Bird regime has so violated the laws 
of the land, that it is the Bird regime 
itself which has become illegal. 


And don't doubt me either. Says the 
Auditor General reporting in 1986 on 
1980 public accounts "Loans continue 
to be raised without the sanction of 
the Legislature". 


As the Auditor General goes on to say 
both the Treasury and the Audit Depart- 
ment are blissfully unaware of these 
loans and which loans “are also not always 
included in the statement of Public debt". 


St. Luce where art thou? In the garden 
hiding? If you are not responsible for 
this awful state of our financial affairs, 
you cannot escape responsibility for 
this country having debts, from external 
loans, which have not been included 
in the public debt. 


You are, St. Luce, directly responsible 
for this! Is it that Ministers have been 
allowed to spend public loans as though 
it were their private money? Is this the 
reason why you have supported Vere 
Runway Bird, even in your 1987 Budget 
Address, arguing that others have done 
it, why not Vere Runway Bird? 


This awful state of affairs is tolerated 
in no other island, however small or 
however large, in the Caribbean. 


Not even Duvalier played so fast and 
so loase with public funds. 


The time has come when we either declare 
the Bird regime illegal for its bigh crimes 
and misdeameanours, or live in a den 
of iniquity, where integrity and basic 
> ee dignity will be denied to one and 





95 vuillion in five years! And that is only 
part of the story, the tip of the iceberg. 
ithe Ministers and "unofficials" benefit, 
the people lose. ; 


The National Demonstration against 
Corruption is as necessary for public 
health as is oxygen to human life. The 
time draws near. on 
St. Luce and the entire Bird regime must 
resign for their gross mismanagement 
and abuse of public funds. That, to be 
sure, is the major correcti?e. - 


Bird in Cabinet 'Shocker' 
St Johns OUTLET in English 3 Apr 87 pp ae 


[Text ] 
Prime Minister V.C. Bird, blew his cool 


on Friday afternoon at the ruling ALP's 
weekly, so-called Executive Meeting 
And then, he let the cat out of the 
bag. 

In an altercation caused by two of his 
Ministers PM Bird became visibly angry 
and told the Executive that he had 
spoken to Justice Nedd, the sole investi- 
gator into the Airport scandal, and 
"told him what to do”. 

PM V.C. Bird bristling with anger told 
the so-called ALP Executive Meeting 
that his eldest son "Vere Runway Bird 
will bee found innocent" of any and 
all wrong-doing in the airport scandal, 
which involves a massive rip-off of 
funds from an extravagant U.S$11 million 
loan to re-surface the ‘properly’ named 
V.C. Bird International Airport. 


When PM Bird made this shocking state- 
ment that he had directed Sir Archibald 
Nedd, former Chief Justice of Grenada, 
who served on the Bench under Gairy, 
now sole investigator into the interna- 
tional scandal surrounding the Antigua 
Airport, the entire gathering of ALP 
ministers and ALP hangers-on’ were 











stunned. Even they felt "Bird has pone 
too far now" and said so (among them- 
selves though) and to others after the 


meeting. 
The only one to respond to V.C. Bird's 


.shocking statement that he had orches- 
‘trated the farcical investigation and 
was manipulating the Investigator Sir 
Archibald Nedd,; was Deputy PM Lester 
Bird, leader of the "Gang" of Eight, 
as Prime Minister Bird continues to 
label the "dissident" group of Eight 
in the Cabinet. 
"1 DON'T GIVE A DAMN" 


Lester Bird told PM Bird that hé should 
"not have said that", because that would 
destroy the very Party's claim that 
the Sir Archibald Nedd Investigation 
"was an independent investigation and 
not a farce as Tim Hector and ACLM 


had claimed". Apparently, in Lester 
Bird's view PM Bird could tell Sir Archi- 
bald Nedd to find Vere Runway Bird 
innocent, but he should not say he had 
done so. 


However, Lester Bird pointed out that 
PM Bird's statement that he was directing 
Nedd what to find in his report at the 
end of the Investigation, and PM Bird's 
further statement that "Vere Bird will 
be declared innocent" completely under- 
mined what Lester Bird termed "the 
integrity of the Nedd Investigation". 


Still visibly angry, PM Bird replied 
to Lester Bird with a short sharp "me 
no kay" and then was puckishly and 
poutingly silent. PM Bird couldn't care 
less about "integrity of investigation" 
and "justice being done and being seen 
to be done". And he made that abundantly 
clear, or as Lester Bird would say, 
"pellucidly clear" that he didn't give 
a damn about the rule of law. Antiguans, 
he was sure, liked it so. 














THE CAUSE 


The argument arose when two Ministers 
belonging to the Gang [Group] of Eight, 
Minister of Agriculture and Housing 
Hilroy Humphreys and Minister without 
Portfolio, Henderson Simon, threatened 
to sue the Government owned Radio 
Station and TV ABS-Radio and ABS 
TV for what they termed "libellous 
statements" about them. 


During the week, ABS Radio and !V 
carried a news story written by a Barba- 
dian born reporter, Angela Cole, specially 
recruited by Vere Runaway Bird to 
put out news stories on his behalf. In 
that news story ABS said that Vere 
Runway Bird had told Sir Archibald 
Nedd that Minister without Portfolio 
Hendy Simon "was the Minister of Avia- 
tion". The implication was that it was 
Hendy Simon who should be in the dock 
explaining away the extravagant and 
highly inflated US$11 million loan since 
he was the effective Minister of Aviation. 
Simon was to play fall-guy oF, if not, 
scape-goat, both of which roles he reject- 
ed. 


The ABS Report also stated tnat it 
was then Minister of Public Works Hilroy 
Humphreys who “began the negotiations" 
for the airport loan, implying to the 
public that Humphreys had started 
negotiations for the US$11 million loan 
with the French Company Building 
Finishing System and was most likely 
involved in the inflation of the airport 
loan. Humphreys said a source very 
close to him "was livid with rage". 


Both Ministers, Humphreys and Simon, 
were infuriated by the ABS report and 
threatened to see lawyers "to clear 
my name" from the scandal. 


The spectre of government Ministers 
suing government Radio and TV, over 
a government prepared newscast, adds 
a new dimension to the whole sorry 








state of affairs within the ALP which 
is desperately trying to paper over 
the ever-widening cracks within the 
ever cracking ruling ALP. 


BIRD VS CABINET 


PM V.C. Bird, seized with this information, 
tore into the entire Cabinet as he is 
wont to do against his "fat", "belly-full", 
"neglecting the interest of the people" 
Cabinet. 


PM Bird told the so-called Executive 
Meeting that none of the Ministers 
defended Vere Runway Bird and they 
al! "joined Hector" and turned against 
Vere Runway Bird. One member present 
at the ALP meeting said that a clear 
inference could be drawn from what 
PM Bird said that some of the very 
Ministers who “turned against his eldest 
son had got "a belly-full" from the Vere 
Runway Bird airport deal. 


PM Bird then went on to say that in 
spite of the opposition of Cabinet mem- 
bers, Vere Runway Bird would be "declar- 
ed innocent" by the Sir Archibald Nedd 
Investigation and that he had directed 
Sir Archibald Nedd what to find. 


FAA DISMISSED 


Coincidentally, that very day, government 
owned ABS Radio and TV, put out another 
Statement saying that Sir Archibald 
Nedd had little or no regard for the 
FAA Report. 


The FAA experts invited by the Bird 
regime to investigate the work done 
at the V.C. Bird Interna tional Airport 


had stated among its findings: 





"Even though the design [of the re-surfac- 
ing of the V.C. Bird International Airport] 
was based on a minimum 3 inch overlay 
there were miany of the cross sections 
which were 2.75 inches, some which 
were 2 inches and some which were 
as low as 1.5 inches." 


10 








That statement, by the FAA experts, 
showing major design deviations was 
an indictment of Building Finishing 
System, Vere Bird and de Nedde's Com- 
pany Maryna which ‘inspected’ and ap- 
proved’ the deviations as correct. As 
well as an indictment of Vere Runway 
Bird himself as Minister. Therefore, 
this clear indictment by the FAA experts 
had to be debunked and discarded in 
keeping with PM Bird's directions and 
instructions. ° 

The FAA had also- lambasted and exposed 
as fraudulent Vere Runway Bird's and 
de Nedde's Company M a _ which 
served as "Resident Inspector to certify 
that the work on the airport re-surfacing 
project was in conformity with the 
design. Said the FAA: "In the Resident 
Inspector's reports he referred to 7 
centimeters or 2.75 inches in several 
locations implying that this is in confor- 
mity with the requirements" when 
this was manifestly not so. < 


Sir Archibald Nedd's dismissal of the 
FAA Report gave credence to PM Vere 
Bird's assertion that he had directed 
Sir Archibald Nedd to find Vere Runway 
Bird innocent. 

EVIL-DOERS 


Earlier and before "the blow up" at 
the Executive Meeting PM Bird had 
told confidantes that Sir Archibald 
Nedd's Report should be ‘finished "a 
week or two before Labour’ Day" and 
with "Vere declared innocent" he expected 
to have “a big Labour Day" and “put 
Tim Hector and ther in their place”. 
One of the Prime Minister's confidantes 
warned ACLM_ political leader Tim 
Hector "to be careful and watchful". 


11 








ACLM Chairman Tim Hector in turh 
thanked the PM's Confidante and asked 
her to convey to the PM in anyway 
she chose "that if the people of Antigua 
were prepared to accept official crookery, 
rip-off, fraudulence with official docu- 
ments, supported by he manipulation 
of justice, then aii ACLM, Outlet and 
I could do is our duty - Expose the evil-- 


doers". 


Bird Response to OUTLET 


Port-of-Spain DAILY EXPRESS in English 8 Apr 87 p 9 


[Text ] 


/9317 


IST JOHN'S, Tuesday 
\((CANA)—Antigua and Barbu- 
\da’s Prime Minister, Vere 
Bird, today strongly denied 
‘allegations by the opposition 
‘Outlet newspaper, organ of 
‘the leftwing Antigua-Caribbe- 
an Liberation Movement, 
(ACLM) thet he was manipu- 
lating the one-man judicial in- 
quiry into the government's 
controversial US$11.1 million 
airport rehabilitation project. 

in a statement to reporters, 
Bird condemned the Outlet article 
as false, malicious and “a wickec 
attack” by Communists deter: 
mined “to destabilise our coun: 


“The defamatory and shameful 
publication is clearly intended to 
prejudice a fair and impartial in- 
vestigation by an eminent jurist 
Sir Archibald Nedd,” the Prime 
Minister declared. 

The article headlined, P.M. 
spills the beans: I told Nedd what 
to do, alleged that Prime Minister 
Bird told his ruling Antigua La- 
bour Party (ALP) weekly exec- 


CSO: 3298/199 


12 


utive meeting that he had spoken 
to Nedd, the sole investigator into 
the airport scandal and “told him 
what to do.” ma, 

The article also claimed that, 
Bird was directing Nedd and;had. 
orchestrated a farcical investiga-_ 
tion into the 1986 project, for, 
which the Prime Minister's eldest 
son, V.C Bird Jr, had responsibili- 
ty before being relieved of, the. 
relevant portfolio, amid public al- 
legations of wrongdoing. He has 
denied the charges. 

Said the Prime Minisier in his 
statement: “I feel obliged publicly 
to denounce a most scurrilous 
attack which clearly implies tha! 
Sir Archibald Nedd and I have 
been guilty of collusion and con- 


| ‘ statements are wholly 
false and malicious, and are calcu- 
‘lated and intended to make a most 
serious attack on the character 
and integrity of the investigator 
‘and myself,” he added. 

“It is my sincere hope that the 
entire nation will disregard the 
vicious newspaper article .” 








ANTIGUA AND BARBUDA 


UNDP OUTLINES POLITICAL VIEWS, TWO-TERM LIMIT FOR PM 
Port-of-Spain TRINIDAD GUARDIAN in English 13 Apr 87 p 5 


[Text ] 


ST JOHN’S, April oom — THE OPPOSITION United National 

Democratic hn | (UNDP) of Antigua and Barbuda has promised 

a major overhaul of the itics of the state, including limiting the 

tenure of the Prime er, ete gene ieee 
UNDP's leader, Ivor fi 

of time ft one vor Heath, speed ‘the So et Prime Minister oa Te 


important aspect of UNDP 


Shang, sin end have eggeted 1 doe, by the 
, ve su to “V little has been yt 
my party that no Prime Minister should present to refute this idea in 
be allowed to serve more than two the of the , whether it is 
consecutive terms ,” Heath said, justified or not, t people do know 
acing owe yer, serving in Cablact og by Ay POT oath 
as a Minister of Government, or return- vind - —_ 
ae earl cmmemcaaae ierriameal “This constrained a lot of people 
- ~ out te tic a La 
een , and a system of noted that in the 1984 elec 
ey one edie rt ee tions, when the a Fy 
Ministership for a protract of but one of the 17 seats at stake, the ALP 
time. . did not actually increase the size of its 
Relatively Poor vote. ! 
Heath, a British-trained surgeon, said “pam ele pena 
= ja also wants to restore public Aa A ——f. t- victita 
nd te a aes sation,” he a 
’ t shall 
ee nek ncn ccret ballot and the 
Describing Antigus rbuds political of any individual will 
relatively por: Heath said that a f added. 
tei Wrcope here‘ e Votes! dtl a rere Gover 
_ ment on financial and 
other 
tutional 
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BELIZ& 


PAPER COVERS UNREPORTED PUP FOREIGN POLICY STATEMENTS 
Belize City THE BELIZE TIMES in English 5 Apr 87 p 2 


[Editorial] 


[Text ] The administration Says that its policy on economic manage - 
ment and challenge is to transform the adjustment programme into 
Economic growth. 

This programme was introduced in mid-1984 by the PUP govern- 
ment and carried forward by the UDP Government all of which was 
in the best interests of Belize's welfare. a ae 

The Worjd Bank in its BELIZE ECONOMIC REPORT, dated December 
18, 1987, stated that the aim of the programme was (1) to im - 
prove!the net international reserve position and (2) to reduce the 
Public sector's reliance on commercial borrowing. The report added 
that én'both respects the adjustment programme was very success- 
ful. 

So far so good; but budgets with big deficits and big borrowing 
have brought about a deterioration of public finances, and if not 
checked they will lead to economic diaster. 

In his reply to the budget speech the Hon. Florencio Marin, 
PuP Parliamentary Leader and Leader of the Opposition, referred 
to two important matters which bear on Belize's economic develop- 
ment: international economic cooperation and the Central American 
situation. , “% 

Mr. Marin said that during the years of the PUP government the 
foundation was laid for future development. It culminated with the 
‘attainment. of Independence and the potential of more development 
with more international economic cooperation. - 

"We do appreciate and we are grateful for the cooperation of Our 
international partners in Economic development and for our survival 
as a nation: the United Nations, the United Kingdom, the Caribbean ; 
Community, Canada, the Commonwealth, the European Economic Com- 
munity; the *Non-Aligned Movement, the United! States of America, 
Mexico and other countries with whom we have relations, 
diplomatic and otherwise. 

"We would appeal to the industrial countries that they do more 
to strengthen the North-South programme for survival. This 
programme entails a four- fold relationship: (1) a large scale 
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transfers of resources to developing countries which would be more 
helpful if they are grants; (2) an international § emergy 
strategy; (3) a global food programme and (4) major reforms in the 
international economic system." 

On the Central American situation, Mr. Marin said that Belize 
is part of the Central American region which is convulsed by 
civil strife and by armed conflict in some areas. It should be 
our foreign policy to do all that is possible to encourage and - 
help a peaceful settlement without being drawn by any covert act 
into taking sides. 

"We believe that the best hope for a peaceful settlement rests 
with the CONTADORA AND SUPPORT GROUPS. We hope for the success- 
ful outcome of their work to bring peace and stability to our 
region so that the vast sums spent in the armed struggle and 
civil strife might be devoted to economic development and social 
progress 

Mr. Marin was not allowed by the Speaker to say the 
part which follows: 

"The expenditure in the budget on our security forces must be 
for Belize's defence and security ONLY. Our security forces 
must not be used to aid and abet either side of the armed 
struggle. Our policy should be one of strict neutrality as we work 
to keep our own house in order. 

"Our policy should be one of firm adherence to national and 
international law which inclused the principles of self-deter- 
mination, non-intervention and the peaceful] settlement of dis- 
putes." 

Such policies of economic development and external relations 
as described in the reply to the budget speech, help to strengthen 
and promote the democratic process begun by Belize's peaceful and 
constructive revolution. : 


" The budget proposes to spend Some $2 mil. on Foreign Affairs 
and $8.5 mil. on the Belize Defence Force, 

These sums are an integral part of the budget and comment 
on the way they should be spent is considered to be in order : 
and should be part of the budget debate. 

The Belizean people were deprived from hearing on the radio 
all of what the Parliamentary Leader hac to say on foreign policy, 
narts of which are included in this ev.corial. 
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CHILE 


ECONOMIC GROWTH ANALYZED, INCREASE IN EXPORTS NOTED 
Santiago ECONOMIA Y SOCIEDAD in Spanish Mar 87 pp 8-9 


[Text] Although the harvest of the excellent macroeconomic results attained 
in 1986 has not yet been fully reaped, the first concerns about the prospects 
for 1987 are already being expressed. Until now, the worrying has focused on 
two variables: the surplus in the balance of trade (which closed out the 
first 2 months at US $120 million, according to provisional figures, 
marginally below the $132 million recorded for the same period last year) and 
inflation (which totaled 3.8 percent in the first 2 months of the year, 
slightly higher than the 3.6 percent posted at that date in 1986). 


It should be noted, of course, that the expressions of concern are, 
paradoxically, one more proof of the progress that has been made in the 
economic sphere. Not long ago, macroeconomic fears centered on major 
imbalances that pointed to painful corrections. Today people are beginning to 
discuss the economic team's ability to achieve the goals of its 1987 program 
without introducing any changes in its macroeconomic policy. The 
consideration is focusing, then, on whether the currently projected balance of 
trade surplus will remain at last year's level, and whether inflation will 
manage to drop from the 17.4 percent posted in 1986 to the 15 percent planned 
for 1987. The macroeconomic debate in Chile seems to have lost all its drama. 


Only 2 months after the first of the year, it still appears highly likely that 
the official targets will be met. The trade surplus objective does not seem 
very ambitious, given the results of 1986. The growth of imports (24 percent, 
first 2 months to first 2 months) is intolerably high, but it is based on the 
still very depressed levels of early last year. On the other hand, the 
increase in exports (17 percent) is particularly auspicious in light of the 
fact that copper exports account for just 5 percent of the growth. Just in 
the past few weeks, the price of copper has begun to recover, while over 75 
percent of fresh fruit exports had not yet been shipped as of February. 


As for inflation, since it will not be helped this year by the sharp drop in 
oil prices seen in 1986 (although one should not discount the possibility that 
the current monopoly price, sustained at a high cost by OPEC, will crumble 
again soon), the official target does appear to be ambitious. So far, it has 
been blessed by a very favorable performance of the wholesale price index 
(IPM) and the expectation that the price brackets of certain agricultural 
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products will not exert additional inflationary pressure. Wages do not appear 
to be going up excessively, either. However, the price hikes of imports from 
Europe and Japan (prompted by the international devaluation of the dollar and 
the corresponding, though undesired, devaluation of the Chilean peso) and an 
evident rapid updating of the margins of trade (after 5 lean years) make the 
official figure the floor of the likely range. Fortunately, there is no 
reason to expect the ceiling to be very far from last year's inflation. 


Sooner or later, concerns about the balance of trade and inflation will raise 
a more probing question: Is the rate of economic growth exceeding the limits 
of the foreign financing capacity and the availability of underutilized 
productive resources? 


The official macroeconomic program calls for a growth rate of 4.6 percent in 
the GDP for 1987, according to a recent estimate by the Central Bank. The 
fourth quarter of last year, however, showed a growth rate of 6 percent in the 
GDP and 12 percent in industry, compared to the same period of the previous 
year. The figures for this year are still scarce, but the industrial survey 
conducted by the National Institute of Statistics (INE) reveals a boost of 6 
percent in production and 9 percent in sales, January to January. The 
official projection implies, consequently, a slight cooling of growth 
throughout the year. It is to be expected that the decline in the rate of 
expansion of production and sales will also dampen the increase in imports and 
pressures on prices. 


If official plans call for any deceleration of growth over the next few 


months, the question is how the authorities plan to achieve this. The 
answer--big surprise--lies in a combination of fiscal and monetary policies. 


The public sector budget for 1987 entails a major reduction in the budget 
deficit, from nearly 2.2 percent of the GDP last year to 1.7 percent this 
year. The impact of this adjustment on aggregate demand has not yet been 
felt, given that demand is still being bolstered by the increases in wages and 
pensions decreed in late 1986 and by the seasonal rise in public works 
spending. After a reasonable period of time, though, the budget adjustment 
will inevitably be felt. 


Monetary policy must also do its part. In 1986, monetary authorities allowed 
a sharp real increase in the monetary aggregates, amounting to 26 percent in 
M-1A (expanded private money, the definition now used by the Central Bank in 
its projections). This was apparently consistent with the real growth of the 
economy and a drastic reduction in inflationary expectations. For seasonal 
reasons, during the first few months the expansion has continued, but at much 
lower rates than those observed during the same period of 1986. As a result, 
the real expansion of M1-A over 12 months has dropped to a cumulative 21 
percent as of February. 


Behind the aforementioned monetary changes can be seen important decisions by 
the monetary authorities. In mid-December the Central Bank raised its basic 
rediscount rate from the real annual equivalent of 3.0 percent to 3.85 
percent, and has kept that rate to date with minor adjustments. In the first 
weeks of January, it followed suit with its medium-term deposits. The market 
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has reacted quite sluggishly, but 90-day deposits are already paying 36 
percent a year over UF, compared to 3.1 percent to 3.2 percent last November. 
And the implied rate on short-term mortgage bond transactions has risen 
accordingly. 


The fiscal and monetary policies have been calibrated, therefore, to achieve 
the proposed goals. But the authorities must be willing to revise them 
continually in light of the events immediately preceding the present 
Situation. Private economic agents, on the other hand, have reason to believe 
that the current macroeconomic leadership is on its toes, and they should 
consequently read quickly the signals it sends out. To the extent that one 
side remains flexible and the other side agile, there is no danger that the 
calm macroeconomic picture of recent months will be altered. 
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CHILE 


INTERNATIONAL GROUPS HOLD CONTROL OF INDUSTRIES 
Santiago ANALISIS in Spanish 17-23 Mar 87 pp 29-31 
[Article by Maria Olivia Monckeberg ]} 


[Text] After everything that happened in the country between 1981 and 1983, 
when the powerful local financial empires were surrounded and the Chilean 
economy sank into the worst crisis of its history, few would have expected the 
masterminds of the "Model" to raise their heads again. Moreover, it appeared 
unlikely that there would be any repetition of this process of concentrating 
wealth and power in the hands of financial groups. For worse or for worse, 
the Chicago Boys were the creators and promotors of the ultraliberal system 
that was imposed, and the groups were the enthusiastic protagonists and 
beneficiaries of the "Model" that led the country into the astronomical 
foreign debt and the all-around disaster. 


Nevertheless, today we are witnessing a process that is just as dangerous as 
that one was, if not more so, to the vast majority of this country's 
population. The same Chicago Boys, their batteries recharged, are at the head 
of the movement to reopen the road leading to the concentration of power and 
wealth in a few hands. The economic groups are taking shape and ex panding 
again, but this time they have different characteristics. The old economic 
groups are not the same anymore, at least not all of them. There are those 
who managed to survive the lean times, such as Angelini, Luksic, Matte, and 
Agustin Edwards himself. But now the local groups are not alone, and 
the Map of Power is beginning to reflect the presence of transnational groups 
that are invading the country and taking over what used to be the assets of 
the Chilean State, or of businesses and industries which after the fall of the 
local empires ended up in state hands. And what is even more unusual, they 
are even taking over the pension funds of Chilean Workers by controlling the 
Pension Fund Administration Boards (AFP). 


New ‘Power Bloc' 


After an apparent tactical retreat in which they accepted "statism" when Moya 
paid the price for the great binge in which he had not participated, the 
Chicago Boys are up to their old tricks again. Gen Pinochet gave the cold 
shoulder to the ministers who helped him overcome the political consequences 
of the disaster (Onofre Jarpa and Lluis Escobar), and then insisted on turning 
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once again to the Chicago Boys. In February 1985, this group returned to the 
scene amid glory and majesty in the person of Hernan Buchi, who was named 
finance minister. Under his leadership, the process of privatizing and 
denationalizing the Chilean economy has been stepped up. This process has 
been denounced on many fronts, but few have analyzed it in its complexity. In 
addition to the sale of state enterprises, which is already a serious 
development, a new "power bloc" (as the social scientists call it) is being 
formed. This bioc is characterized by the active presence of transnational 
consortia not only as lenders or potential interested parties in the mining 
sector, but also in the very heart of the Chilean domestic economy. 


A sociologist who is an authority on economic groups, Patricio Rozas, and an 
economist who has been banned from the country, Oscar Marin, w.dertook a 
thorough investigation of these consortia and the formation of this "bloc." 
The preliminary results of this research have already been published in the 
form of a working document ("Strategies of Multinational Groups in Recessive 
Situations: The Case of Chile, 1980-1986"), which was given to ANALISIS by 
the authors. The first part of the study looks at the recession of 1981-1983, 
the impact it had on the dominant groups, and the characteristics of the 
"reshuffling of the bloc in power." It compares these developments to what 
happened in the 1975-1978 period, when another social and political bloc was 
formed, dominated by financiers operating from their government posts, thanks 
to the government's decision to privatize. 


The authors point out that in the present process, the leadership tends to 
fall into the hands of local economic groups whose capital accumulation base 
has been mainly agriculture, mining, or industry (known as assets subject to 
compromise [bienes transables]), rather than the financial sector. This 
distinguishes them from the groups that were destroyed by the 1981-1985 
crisis, such as Vial, Cruzat-Larrain, Sahli-Tassara, and Calaf. In any case, 
they note, the current preponderance of local groups (Angelini, Luksic, Matte) 
entails a significantly greater share of transnational capital. This foreign 
capital is forming groups and also associating with local groups, in addition 
(naturally) to exercising its power of intervention or decisionmaking in 
crucial matters of macroeconomic policy associated with the dependency that 
stems from the foreign debt. 


The partial result of the various bidding procedures that took place in 1986 
indicates that the local economic groups managed to emerge from the 1981-1983 
crisis relatively unscathed. It was these groups that vied for majority 
control of the enterprises sold to date, say Rozas and Marin. The new twist 
is that these groups appear to have entered into partnerships with foreigners 
for the purpose of gaining control of these enterprises. The authors cite the 
examples of the Angelini Group, which is in a partnership with the New Zealand 
group Carter Holt Harvey Limited to control the Chilean Oil Company (COPEC); 
and the Luksic Group, which is winning the bidding on the majority package of 
the United Brewery Company (CCU) along with the Paulaner Group, the top beer 
producer in Bavaria. 
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The New ‘Actor' 


More discreetly and quietly, other multinational groups have been taking 
control of major industrial enterprises in 1985 and 1986. Rozas and Marin 
indicate that this strong penetration of transnational capital in the 
industrial and services sectors has been conducted not only by transnational 
subsidiaries located in Chile for years, but also by foreign groups that have 
begun operating in the Chilean economy relatively recently. As primary 
examples, they cite the case of the Swiss transnational Nestle's purchase of 
Productos Alimenticios S.A. Prodal from the MacKay Group, the purchase of the 
Rucamanqui Ranch (one of the largest farming and ranching operations in the 
country) by Shell, and the various transactions carried out by the English 
multinational British American Tobacco. Among the "new entrants" they list 
capitalists from New Zealand who have bought Angelini Anagra and Soprole, and 
the significant expansion of the Arab group Bin Mahfouz, whose latest purchase 
was that of Maderas Sinteticas, Masisa, and its four subsidiaries from the 
Kunstman and Angelini Groups. 


Nine foreign groups have been placed under the microscope of researchers Rozas 
and Marin in the second part of their study. The moves made by four 
multinational industrial groups (BAT or Chilean Tobacco Company, Swedish Match 
of Sweden, Cemento Melon, and Bin Mahfouz) have been analyzed in minute 
detail, and the researchers have also probed five groups regarded as having 
financial bases: Bankers Trust, Aetna, American International Group, Cavades, 
and Citicorp. 


After reading their 50-page account of the inner workings of this power that 
is invading the country, one must ask a question that goes beyond the strictly 
economic scope: What impact will this have on Chile's future? Obviously, 
this is an additional obstacle to the prospect for democracy that cannot be 
ignored. 


This is how Patricio Rozas explained the situation to ANALISIS: "These 
transnationals are primarily financial institutions that somehow manage to 
expand into certain styles of development which are postulated as a 
characteristic of what has been dubbed ‘authoritarian capitalism.' Therefore, 
they are not the least bit interested in the democratization of political 
institutions, much less of society as a whole. This makes them clear 
obstacles to the democratic process." And Rozas added that if we merely look 
at what ITT did to Allende when it saw its interests threatened, "the cause 
for concern is quite obvious." This is especially true when we consider not 
only the financial and economic power they wield with respect to multinational 
groups, but also the significance of their relationship to conspicuous members 
of the political and economic right, who are their partners, agents, or 
outstanding employees. Given the ties that exist, it is also understandable 
that there is concern in these circles that the economic system not be changed 
and that private property be consecrated in any political document that is 
signed. 
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COSTA RICA 


PUSC LEADER OUTLINES POSITION, FUTURE PLANS 
San Jose RUMBO CENTROAMERICANO in Spanish 17 Mar - Apr 87 pp 5-6 
[Article by Ricardo Lizano] 


[Text] With the same aplomb and good sense with which he analyzes reality, 
Miguel Angel Rodriguez defines his position as that of a "revolutionary 
politician". This is not by any means a label that he is seeking to put on 
himself, because if he is convinced of anything, it is that the practice of 
branding people has castrated the nation's political debate. 


Specifically, he is one of the leaders of the Social Christian Unity Party 
(PUSC) who has most been "labeled", not only by his adversaries but even by 
some of his coreligionists. His economic and political thinking has been set 
forth in innumerable articles, and he had an enormous influence on the program 
presented by that party during the election campaign that ended on 2 February 
1986. 


Therefore, there are those who have extracted what they consider a "neoliberal 
and conservative" position that, in addition, would be in contradiction with 
the social doctrines of the Catholic Church. This is part of what he calls 
“academic debate", which he has always been willing to participate in, not 
only because of his training as a lawyer and economist, but because of his 
position as a university professor. 


Nevertheless, it is in the field of the facts that the position he takes on 
political, social and economic events should be explained. "In practical life, 
the important thing is to know the plans that are presented, define what are 
their good points or defects, based on an in-depth analysis and not on the 
labels that the enemy may try to put on them." 


It is based on an in-depth, analysis of the nation's situation that he defines 
his position as that of "a revolutionary politician." No one questions that 
the "PLN schema", as he calls it, set the course that Costa Rica has travelled 
in recent decades. Miguel Angel Rodriguez has had a clear, unyielding position 
vis-a-vis this model that does not leave room for vacillations. He is con- 
vinced that, among other things, it has led to a concentration of political 

and economic power against which he has openly declared himself. 
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"I have always been against the institutions established by the National Libera- 
tion Party (PLN). I believe absolutely in the need for a change in our society. 
I feel that in political, social and economic matters it is essential that we 
find a new course, because if we do not, this concentration of power will 

grow and will finish off our democracy." 


Those who have shared this unyielding stance with him against the PLN view 
have been regularly accused of being representatives of "the oligarchy, the 
rich", as he notes. But for him, that has been no more than a way of attacking 
thinking opposed to the PLN's, not based on arguments, but reverting to the 
easy expedient of attaching labels. "They went to the extreme of creating 
confusion in the minds of Costa Ricans, that a liberal is the same as a 
conservative, when historically these have been two opposite poles." 


This opposition to the PLN's model does not derive, in Miguel Angel Rodriguez, 
from simple anti-PLN emotion. In his thinking there is an entire liberal and 
Christian background, from which he extracts his view of society; in no case 
does he think it possible to submit society to rigidly preestablished models. 
In his concept of the world, there is no contradiction between liberalism and 
Christianity, as those who oppose him ideologically often state. 


"Tl am fighting in Costa Rica for a social market economic model, which con- 
sits of uniting the rational ideas of economic science with the principles of 
social solidarity and love for one's neighbor inherent in the Church's social 
doctrine." In the final analysis, it is a matter of applying those methods 
that make it easier for Costa Rican society to attain Social Christian values 
which, in his opinion, today constitute national values. 


This is not a political campaign slogan, but the conclusion to which his study 

of the nation's situation has led him. He is, beyond any doubt, one of those 
who assert that the PLN model has already exhausted itself, and as a consequence, 
the country is on the threshold of a new political model. 


"When a political model becomes accepted by the community, when it gains enough 
force to guide a society, it becomes the nation's political program." 
Specifically, that is what is happening with the Social Christian idea, as 
occurred in its time with the PLN idea. The other groups should resolve 

around it. "The Social Christian political model is the nation's political 
model." So convinced is he of this that he asserts that the PLN leaders 

today are drawing nearer to the thesis that the PUSC upholds, and "this simply 
reflects that the Social Christian banners are the nation's banners." 


The Social Christian idea is, as a consequence, the appropriate response to the 
problems of contemporary Costa Rica. Many years after the application of the 
"PLN schema", as the world has advanced, the country has progressed in many 
ways, but the dangerous approximation between political and economic power has 
expanded, and the social conflicts still have not been resolved. 
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Today there is "despair" among thousands of young people, who find it very 
difficult to integrate themselves "into useful life" and so be able to fashion 
their futures. The number of marginalized people is growing enormously, to 

the extreme that "there are entire communities where a way of life and a culture 
totally different from those of the rest of the society have developed." 


The crisis is not fictitious, and it demands a response from Costa Rican society 
that, in Miguel Angel Rodriguez's view, is found only in the PUSC. However, 
even in the ranks of that group there does not seem to be agreement concerning 
what Social Christianity should be in practice. 


There are those who assert that the party lacks an identity, and also those 
who complain about the control that some sectors “of large capital" are trying 
to exert. For Ridriguez, they are ignorant of "our history" or are analyzing 
the past incorrectly "when they have doubts about the PUSC's position." Even 
with the errors typical of a "very young" organization, he is convinced that 
it represents a strong political design, deeply rooted "in the Costa Rican 
tradition." 


The argument that "the powerful and the liberals" are trying to take control 
of the party only reflects, in his opinion, the lack of ability of some Social 
Christian leaders to wage battles within it. "To achieve the changes that one 
believes advantageous, it is necessary to convince the majority, to act 
democratically." But more serious than this, he also points out that some of 
his coreligionists are willing to echo the charges that PLN leaders present 
against the PUSC. He says it without euphemisms: "This shows that in Costa 
Rica there are many minds that have been shaped by the PLN's ideas and doctrine, 
and they are so convinced of those arguments that they act as loudspeakers in 
repeating them, even when they are totally contrary to historical truth, our 
society's needs and our party's struggles." 


This assertion alone faithfully reflects that not everything is peaches and 
cream in the PUSC ranks. The power struggles and ideological debate are a part 
of the reality of that group, and Miguel Angel Rodriguez necessarily finds 
himself involved in them. If there are those who think that rather than pre- 
election struggles between factions and movements, it is necessary for the 

party to define its course, he undoubtedly places himself with those who believe 
that the group's ideological objectives have already been fully identified. 


The future demands his presence in political activity, not only because of 
these confrontations, but because it is no longer a secret to anyone that he 
has presidential ambitions. This would force him to distance himself from 
business work, in which he has participated successfully, although he will not 
make a complete break with it, as he would wish. "I would like to devote myself 
calmly to politics, without having ties to any specific sector of Costa Rican 
producers." However, the country's situation prevents him from satisfying 
this ambition, "since this is not a market as broad as, for example, the U.S., 
where a person who wants to do so can sell his shares very easily." Whatever 
the solution may be, the truth is that today he is more tied than ever to 
political action, and the country will certainly be hearing about Miguel Angel 
Rodriguez for a long time to come. 


/9738 
CSO: 3248/308 


24 





COSTA RICA 


ESPINACH ON STATE OF ECONOMY 
San Jose RUMBO CENTROAMERICANO in Spanish 10-14 Apr 87 pp 7-9 
[Article by Nelson Murillo] 


[Text] These statements were made to RUMBO when it was announced that he 
would be appointed president of the Central Bank. However, Espinach will not 
assume the post, as Eduardo Lizano will return to it, according to what 
President Oscar Arias announced on Thursday while this issue was being printed. 


Given the economic crisis that Costa Rica is undergoing, the new executive 
president of the Central Bank, Carlos Espinach Phillips, suggests that only 
through a joint effort--government and private enterprise--will greater 
efficiency and productivity be achieved in order to resolve the situation and 
obtain a political and social improvement. 


He considers it essential to increase and modernize production in order to 
compete more adequately in international markets, and to combat the marked 
economic deterioration. 


For an interview by RUMBO, Espinach set the sole condition that the questions 
be provided to him in writing and he would give the answers in the same way. 
Consequently, he did not give an opportunity for requestioning or requesting 
an expansion on his points of view, as this publication would have wanted. 


[Question] Without doubt, holding the executive presidency of the Central Bank 
at this time is a challenge. Upon leaving that post, Eduardo Lizano said to 
RUMBO that economic growth entailed social and political conflicts for the 
country. What measures do you suggest to improve the economy without affecting 
Costa Rican social and political harmony at the same time as keeping continuity 
with the plans set forth? 


[Answer] The growth of the economy can entail, in some cases, social and 
political conflicts for the country. This [would be] during the process in 
which limited resources are transferred from less productive activities to more 
profitable ones. 
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However, the great reserves and aptitudes of Costa Ricans, acquired through a 
century of attention to education and culture, historically have made economic 
growth possible along with the social and political improvement of the country. 


[Question] The Central Bank, represented in the person of Eduardo Lizano, has 
shown itself to be opposed to state protectionism, mainly concerning import 
and export controls for agricultural producers, in the desire that Costa Rica 
wiil move forward with an open economic system. How do you interpret this 
proposal, now that you will preside over the issuing organization? 


[Answer] The Central Bank has taken and promoted measures that have decreased 
state paternalism, but gradualness is also fundamental here, since the question 
is not to destroy the productive apparatus, but to promote greater efficiency 
and productivity. 


To the degree that other state organizations, and in particular private enter- 
prise, share and support the need for these measures, the goals proposed can 
be reached with greater ease and speed. 


[Question] Much has been said about the fact that the nation's economy is 
advancing slowly, and that if a joint effort is not made, Costa Rica will not 
overcome certain barriers that are hindering its development, such as tariffs, 
subsidies, controls, etc. In this regard, what do you believe should be 

the main contribution of private enterprise? 


Since Costa Rica is a country of private enterprise, the latter's role in 
economic growth is fundamental. An ever greater number of private companies 
are making efforts to modernize and automate their production units, in order 
to be able to compete in the international market. To continue on this path 
and accept greater degrees of competition in the domestic market are, in my 
opinion, the main contributions of private enterprise. 


The state must establish the legal and political framework that will aid, 
facilitate and contribute to this end. 


[Question] To resolve the economic situation, the government is engaged in 
signing a third contingency agreement with the IMF, at the same time as it is 
making commitments to the World Bank and the Agency for International Develop- 
ment, among other organizations. Is there, in your opinion, some formula that 
will maintain harmony between the negotiations with international financial 
organizations and the nation's political and economic independence? 


[Answer] The agreements with the IMF, World Bank and AID do not entail the 
loss of our political independence. In terms of the world situation we live in, 
Costa Rica has enjoyed greater political autonomy than many large and heavily 
armed countries in America. Perhaps only the world's largest nations can talk 
about economic independence. 








[Question] In what terms, from your point of view, should the renegotiation 
of the foreign debt occur, when the circumstances are difficult? And to cite 
one case, Costa Rica will receive ninety million dollars less this year because 
of the drop in international coffee prices. 


[Answer] Costa Rica, like so many other countries in America, is willing to 
honor its international obligations, but the payment of the foreign debt is 
closely linked to the country's economic development and growth. 


Each day it is clearer to the creditors that the only way to recover their 
loans is to grant terms that allow economic growth and improve the debtors‘ 
ability to pay. 


[Question] The government has proposed carrying out tax reform to obtain more 
revenues (two billion colones) this year, and thus to solve many of its problems. 
Do you think this alternative is the most feasible, or are there others, such 

as deeper cuts in public spending? 


[Answer] It is important for the government to be able to solve its fiscal 
problems with healthy resources. 


[Question] In accordance with the nation's situation, do you think that the 
country will really begin to travel down the path of economic reactivation 
before the end of the Arias administration? Will stability with economic growth 
be achieved? 


The path of stability and economic reactivation is a process now underway in 
which we should all be involved; the diversification and accelerated growth of 
our non-traditional export porducts are visible and they are promising. 


The structural adjustment programs the government has undertaken have the aim 
of strengthening the plans for economic reactivation. To obtain full results 
will require several years. 


Answering the telephcne, making important decisions, carrying out export 
procedures, purchasing raw materials for different companies, taking care of 
the concerns of executives and workers--these are activities that Carlos 
Espinach normally performs in his capacity as a businessman. However, when 
the time comes to act as a public official, he shows great timidity and tries 
to avoid contact with the press. 


The new executive president of the Central Bank has a degree in business 
administration, is married, 42 years old, and confesses that his appointment 
by President of the Republic Oscar Arias Sanchez was a complete surprise. 


His work has taken place basically in private enterprise. From March 1984 to 
February 1987 he was executive vice-president of the Zeta Group, where, 
according to his statement, his main achievements consisted of the construction 
of 200 houses for workers and the creation of 2,000 jobs. 
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In addition, he has participated actively in the development of numerous 
companies specializing in data processing, distribution of construction 
materials, representation of foreign companies and real estate, as well as 
the export of ornamental plants to third markets. 


Carlos Espinach was born in San Jose in 1945. In 1970 he received a bachelor's 
degree in business administration from the University of Costa Rica. Seven 
years later he received a master's from the same university. He is also a 
private accountant, and during the last two years he has been a member of the 
board of directors of the Central Bank. 


He lives in Los Angeles de Santo Domingo de Hereida with his wife Ana Elena 


Mendieta and their three children, Jose Antonio, age 16; Michelle, age 14; and 
Esteban, age 12. 


All of them are preparing to experience the changes in their lives which will 
arise from the public office that the head of the family will hold from now on. 


/9738 
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COSTA RICA 


BRIEFS 


AMBASSADORS PRESENT CREDENTIALS--Four new ambassadors presented credential 
letters yesterday to President Dr Oscar Arias and Foreign Minister Rodrigo 
Madrigal Nieto. They were Henryk Laszcz from Poland, Santiago Alberto Perdomo 
from Belize, Buddhi-Baedya Sirajaya from Thailand, and H. Prodham from Nepal. 
[Summary] [San Jose LA REPUBLICA in Spanish 20 Feb 87 p 6 PA] /8309 


CSO: 3248/303 
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CUBA 


FAR STRENGTHENS EARLY-OUT PROGRAM FOR ‘OUTSTANDING’ PERSONNEL 
Havana VERDE OLIVO in Spanish 29 Jan 87 pp 7-9 
[Article by Jorge Luis Blanco] 


[Text] Four sergeants in an artillery unit of the Western Army were 
demobilized ahead of time as a reward for the exemplary conduct they displayed 
during their Active Military Service (SMA). 


Elisa Leyva's eyes filled with joy when it was announced during the ceremony 
at an artillery unit of the Western Army that her son, 3rd Sgt Abel Antonio 
Marquez, had carried out his military duties in an exemplary manner, and that 
in reward for his conduct, a year would be taken off his hitch in the General 
Military Service (SMG). 


First Sgt Jose Bernaldo Rodriguez Torna and 3rd Sgts Modesto Mederos Rocha and 
Jorge Perdomo Pelegrin also benefited from having attained outstanding merit 
in the fulfillment of the tasks and missions assigned to them in defense of 
the Socialist Fatherland. 


"My son," Elisa told us after the ceremony for the demobilization of the four 
youths, "as demonstrated in the evaluation read here, attained satisfactory 
results during his 2 years in the Revolutionary Armed Forces (FAR). Didn't 
you hear when they said he was in the FAR Vanguard in 1985, and that he was 
proposed again this year?" 


"It is true," she added, "that when he was called up for General Military 
Service he had already had some training, because he has been a member of the 
Union of Young Communists (UJC) since 1983; but he confessed to me that during 
his stay in this unit, the chiefs and officers have had a great educational 
influence on him." 


And what does the honored sergeant say about being rewarded for his 2 years of 
efficient work at the head of a transportation evacuation squadron? 


"The decision to cut the service time of sergeants and soldiers who display 
good conduct,” he pointed out, "is a stimulus for all combatants to be 
increasingly zealous in their performance of the tasks of combat and political 
training, the reglamentary order, and military discipline, among other 
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important aspects. It is obvious that now the lazy ones--there are always 
some--will have to 'tighten their belts’ and struggle to attain this honor as 


well. Today it was the four of us; tomorrow, it may be others. . ss 


The demobilization of these four sergeants is not the result of the unilateral 
judgment of one person; a process of analysis, evaluation, and discussion of 
individual cases was followed, and the entire military collective 
participated. 


The first stage entailed a meeting attended by the chiefs of the small units, 
the leaders of the Party and the UJC, and the substitutes for political work. 
On that occasion, they were informed of the methodology for selecting the 
sergeants and soldiers who could be demobilized as a reward for their work 
during their SMA. It was explained that only those combatants who had served 
for at least 2 years would be eligible for this benefit. 


In the UJC organizations, an effort was also made to explain the process to 
the members so that the best of the best could be nominated. 


The chief of each small unit played an important role in the evaluation of the 
combatants under his command, based primarily on the service record, the 
results of combat and political training, and Socialist Emulation. 


"In my small unit," stated Lt Carlos Alberto Jimenez, "the selection process 
was not easy, because there were 12 sergeants and soldiers who qualified. We 
decided to nominate them all, and the combatants as a whole would decide at an 
assembly, as stipulated by the regulations, which comrade would be proposed 
to headquarters for demobilization." 


During that assembly, all the evaluations of the candidates were read, having 
been prepared in advance at a meeting attended by the chief of the small unit, 
his substitute for political work, and the Party and UJC leaders. 


Later, the combatants expressed their opinions on each comrade, whether 
positive or negative. And thus, in a democratic manner, they agreed 
unanimously that 3rd Sgt Jorge Perdomo Pelegrin would be proposed to the 
command for demobilization. Sgt Perdomo was an artillery piece chief who had 
obtained outstanding results in his combat and political training and in 
Socialist Emulation (he was named to the FAR Vanguard), with 100 merit points 
on his service record. 


In the remaining assemblies, the same procedure was followed. All were 
characterized by active participation by the young men, who thoroughly and 
objectively discussed the reasons why they thought this or that combatant 
deserved to be rewarded with early release from military service. 


Then a unit commission, made up of the chief, the chief of staff, the 
substitute for political work, and the chief of organization and mobilization 
evaluated and approved the individuals selected by their comrades for 
demobilization. 
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The final stage of this process was perhaps the most emotional and solemn. 
All of the personnel met in the ceremony hall. At the head of the formation, 
dressed in civilian clothes, were lst Sgt Jose Bernaldo Rodriguez Torna and 
3rd Sgts Modesto Mederos Rocha, Jorge Perdomo Pelegrin, and Abel Antonio 
Marquez. They stood at the rostrum, alongside the members of the unit's staff 
and their relatives, who were as happy and proud as they. 


During the reading of the evaluations of each one, there was no doubt that the 
selection was as fair as could be: They all more than met the requirements 
for this reward during their service in the FAR, and now it is certain that 
the rest of their comrades will vie for this honor as well. 


On behalf of the departing sergeants, lst Sgt Jose Bernaldo Rodriguez stated 
that all they did was fulfill the duty that any young revolutionary has, to 
give his heart and soul to the tasks of defending our Revolution. He exhorted 
the other combatants to follow their example. 


At the conclusion of the ceremony, Col Demetrio Almeller Hernandez mentioned 
the qualities of the demobilized sergeants, and talked about the FAR policy of 
providing a variety of rewards for all military personnel who are outstanding 
in the performance of their duties. 


8926 
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CUBA 


TRAFFIC DEATHS FOR 1986 UP 10.5 PERCENT 


Havana GRANMA WEEKLY REVIEW in English 15 Feb 87 p 9 


[Article by Reynold Rassi] 


{Text ] @ DURING 1086 there was a 10.5-percent 

- Increase’ over the previous year in the 

.number of. deaths caused traffic acci- 

dents, with 1508 people killed, are 

to the Trafflo Safety Department of the 

National Revolutionary Police. 

in 1986 there were 19058 accidente, 

2035 more than In 1985, and the: number 

of fatal accidents rose by 14 percent. . 

Accidents Increased in all provinces with 

the exception of Villa Clara, oe and 

Granma provinces and the special isle of 

Youth municipality. Cienfuegos. Granma 

dnd Guanténamo were only provinces 
where the number of deaths declined. 

- More than 13200 pom were Injured 

in traffic accidents be 1986. 

City of Havana accounted for 48 per- 


nt of the nation's accidents, 19 percent 
of the deaths -and 17 percent of the in- 


ries, 
" alf of the aoe in which people were 
killed er wourtied were due to speech ‘ 
improper handling and control of the vehi: . 
cle, failure to yleld the right of way, 
driving while drinking aléoholic beverages 
or reckless conduct by pedestrians. Pe- 
destrians. accounted for 30 percent of the 
nationwidé death toll. i 

During 1086 there were 97 major Inci- 
dents, killing 160 and woundin ; 

The increase in accidénte and the need 
to reverse this trend was one of the le- 
sues considered at ar ent’ meeting of 
the Ministry of the 
attended by President 


Interlor which was 
idel Castro. 


/13104 
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CUBA 


BRIEFS 


PRICE VIOLATIONS IN AGRICULTURE, CONSTRUCTION--Violations of official prices 
were detected in 900 invoices of 9 Ciego de Avila enterprises during the first 
quarter of the year. Inspectors of the provincial price department who visited 
the enterprises found excessive charges and deficiencies in the application 

of official rates after reviewing 5,582 invoices from 8 enterprises belonging 
to the Agriculture Ministry, and 1 belonging to the Construction Ministry. The 
price department in Ciego de Avila said that in some cases the irregularities 
stem from lack of supervision by management, which assigns its technicians to 
inappropriate tasks. Among the enterprises are the Ruben Basora and Primero 
de Energo. Five of the enterprises have already been fined in accordance with 
the financial magnitude of their violations. [Text] [Havana Radio Reloj 
Network in Spanish 1424 GMT 15 Apr 87] /8309 


PROBLEMS RELATED TO OVERSEAS SERVICE --A municipal meeting for combatants on 
active service in the Clandestine Rebel Army [el ejercito rebelde de la 
clandestinidad], internationalists, and martyr's family members was held at 
the people's government theater in Cotorro Municipality. Among the important 
topics discussed are the delays that occasionally occur to internationalists 
or their family members in cases of illness or death, delays in correspondence, 
and the inadequate availability of medals for civilian collaborators on the 
days designated for distribution. These and other opinions expressed by 
combatants and their families were received and will be transferred to the 
appropriate organizations for a proper solution. [Text] [Havana Radio 
Periodico del Aire in Spanish 2133 GMT 24 Apr 87] /8309 


CSO: 3248/298 
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DOMINICA 


BRIEFS 


DOUGLAS ON ST LUCIA POLL--Roseau, Saturday (CANA)--Opposition Dominica 
Labour Party (DLP) member of Parliament Rosie Douglas has described the 
strong showing of the opposition Labour Party in last Monday's St Lucia 
general elections as indicative of a mood for change in the region. 
Douglas, international secretary of the DLP, described the outcome of the 
elections in which the ruling United Workers’ Party (UWP) retained power by 
a slender one-seat majority, as a victory for the forces of labour in the 
region. "The result is a clear indication to us that there is a mood for 
change and a mood for a different political and social direction in the 
Caribbean, at least among the Organisation of East Caribbean States (OECS) ," 
Douglas said. "It was a very great victory for the forces of labour in 

the region," Douglas added, referring to the St Lucia Labour Party's (SLP) 
success in eight of the 1/7 constituencies. Meanwhile, the Dominican 
parliamentarian has called on OECS leaders to publicise any agreement they 
may have made to create a federation of some or all of the OECS states. 
"The information should be made public for public examination, scrutiny and 
debate," Douglas added. He expressed the DLP's support for unity among the 
OECS countries, based on "unity of the people that will address itself to 
economic transformation, land reform and full employment..." [Text ] 
[Port-of-Spain SUNDAY EXPRESS in English 12 Apr 87 p 17] /9317 


WORLD BANK LOAN--Washington, Thursday (CANA)--The World Bank today announced 
a US $3 million credit to Dominica to help improve the island's electrical 
power sector. The International Development Association (IDA), the World 
Bank's concessionary lending affiliate, said the project covers the 1988-93 
investment programme of the jsland’s lone power company, Dominica Electricity 
Services Ltd (DOMLEC). A World Bank statement said the development will 
enable DOMLEC to meet expansion requirements until 1994. [Text] [Port-of- 
Spain DAILY EXPRESS in English 3 Apr 87 p 15] /9317 


CSO: 3298/194 
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DOMINICAN REPUBLIC 


BALAGUER'S POPULARITY FALLS AS FOOD PRICES SOAR 
Santo Domingo EL NACIONAL in Spanish 22 Mar 87 p 4 


[Article by Marcia Facundo] 


[Excerpts] The rise in the dollar premium to a very high level and _ the 
increases in the prices of consumer goods were economic factors which cast a4 
shadow this week on the achievements of the first 7 months of President 
Joaquin Balaguer’s government. 


Both factors were featured on the front pages of the national daily newspapers 
and were the subject of analyses by economists, sociologists and politicians, 


who argued that Dr Balaguer has now lost some popular support. 


They also emphasized that the government, although seemingly in control of the 
situation, lacks the mechanisms needed to halt the rise in the cost of living 
and the continued devaluation of the Dominican peso. 


And where certain economic sectors are concerned, the authorities are losing 
ground. 


In financial sectors it has been predicted since Monday that a rather sharp 
rise in the value of the dollar premium would be seen on the foreign exchange 
market. This climb had already begun in February, when the dollar was quoted 
at 3.17, but just this week, the North American currency went up 13 points in 
value, being quoted on Wednesday at 3.40. 


At the same time, dollars have "disappeared" from the foreign exchange market, 
where it was said that there were none for sale, and in the cloakrooms it was 
rumored that the commercial banks were buying large quantities of foreign 
exchange with the intention of hoarding them and waiting for better prices. 


Also on Wednesday, Central Bank officials and representatives of the Exchange 
Banks met, and apparently agreements were reached which immediately began to 
lower the exchange rate, and miraculously, dollars appeared on the market. 


Together with the articles reporting the turn in the dollar quotation, there 


were reports in the national press about increases in the prices of food items 
in the local markets. 
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It was noted that the prices of beef and pork, as well as vegetables, have 
gone up. For the Dominican citizen with limited resources, 4& proper diet 
would be impossible. 


On the very Wednesday when the dollar was selling for 3.40, chicken was in 
short supply and cost 2 pesos per pound, and it was evident in the market that 


the Dominican peso had lost value. 


On Thursday it was learned that in addition to chicken, pasta, rice and tomato 
paste were also in short supply. Also, the unavailability of poultry in the 
markets pushed the prices of red meat up. 


The following day, it was fish prices which rose. The demand was up because 
of the shortage of chicken, and immediately the prices for this product took 
off. 


At the beginning of the week, Professor Juan Bosch warned of the possibility 
that a popular outbreak like that in April of 1984 might occur in the country 
if the government does not deal "decisively" with the high cost of living. 


The leader of the Dominican Liberation Party stressed that the prices of meat, 
plantain, fruits, other foodstuffs and other items are continuing to rise. 


Dr Jose Francisco Pena Gomez said for his part that the confidence the private 
sector had in the government "is collapsing" as a result of the economic 
crisis, the high prices of goods and the increase in the dollar premium. 


The PRD leader gave assurance that rich Dominicans are again repatriating 
their capital. 


The views of Dr Pena Gomez were supported by Professor Bosch, who said _ the 
following day that President Balaguer and his government are rapidly losing 
popularity with the Dominican citizens, while at the same time noting that 
there is no capacity in the Central Bank for managing the money problem. 


Meanwhile, the criticisms of the government and complaints about the rising 
cost of living are on the increase in the popular sector. 


5157 
CSO: 3248/267 
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DOMINICAN REPUBLIC 


PTD VICE PP.ESIDENT BLAMES PRICE INCREASES ON GOVERNMENT 
Santo Domingo EL NACIONAL in Spanish 27 Mar 87 p 15 


[Article by Luis Cespedes Pena] 


[Text] Santiago--The vice president of the Dominican Workers' Party (PTD), 
Esteban Diaz Jaquez, said that President Joaquin Balaguer’s government cannot 
ask a people to be calm when they have experienced 7 months of suffering, 
rising prices on food items consumed daily, and lack of control of the dollar 


market. 


This communist leader said that President Balaguer not only lacks personal 
vision, but also has problems because he has no political vision. 


He said that under ..1s government, as in the past, the banking policy has 
been managed as if it were an accounting office. 


He added that the dollar transactions in the country are working to the 
benefit of certain bankers, and yet the authorities are not taking any type of 
steps to contribute to correcting the evils generated by this activity. 


He explained that the country's economic problems, much aggravated by the 
dollar negotiations, are becoming greater every day. 


Concerning the proposal put forth by former president Jacobo Majluta, urging 
the government to devalue the Dominican peso officially, Diaz Jaquez said that 
"This would be pure formalism, because our currency lost its real value a long 


time ago." 


He expressed the view that the trade in dollars--an activity which benefits a 
limited number of bank owners-—-has devalued the Dominican peso. 


However, he said, the government should seek satisfactory solutions to the 
serious economic and social problems from which the Dominican Republic is 
suffering. 


He noted that the government is not keeping the promises it made to the voters 
of the country prior to the last elections. 
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"The prices of goods are higher every day, while the workers’ wages are 


dropping daily," Diaz Jaquez said. 


He noted that this government, like that headed by Salvadc- Jorge Blanco, is 
pursuing the same economic policy, which favors the powerful. sectors. 


5157 
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DOMINICAN REPUBLIC 


FORMER JORGE GOVERNMENT OFFICIALS ACCUSED OF MURDER 
Santo Domingo EL NACIONAL in Spanish 14 Mar 87 pp 2-4 


{Article by Luis Dalmau] 


[Excerpts] The first hearing on the much discussed case of the murder of the 
banker Hector Mendez, his driver Napoleon Reyes, and the brothers Patricio and 
Etanislao de la Cruz Galvez, the first under this present administration, 
brought few surprises, but as had been expected, it caused a major scandal 
because of the charges made in plenary court session, 


The judge of the First Criminal Chamber ordered, in the end, what’ the 
attorneys for the civil party and the national district prosecutor had been 
demanding for some days--a supplementary summary proceeding. 


And also, just as had been expected, charges were filed in connection with 
this crime against former holders of high government posts, including former 
President Salvador Jorge Blanco. 


In fact, according to the statements they have been making, neither the civil 
party or the defense lawyers had ever believed that those responsible for the 
crimes which shocked the country in 1985 were those accused of membership in 
an alleged Liberty Command, which has engaged in no public activities, either 
before or after these charges were made, at least as far as is known, 


The judge of the First Criminal Chamber, Dr Miriam German Oviedo, ordered the 
resumption of the proceedings at 6:25 pm, after more than half an hour of 
deliberation, and after more than 7 hours of discussion and examination in the 
trial of those accused of the crimes, from 11:10 am on, 


The defense bench, headed by Dr Ramon Pina Acevedo, and the civil party, made 
up of the Mendez family, represented by Dr Marino Vinicio Castillo, as well as 
the public prosecutor's office, represented by Dr Prim Pujals, made charges 
against former president Salvador Jorge Blanco, 


Dr Pina Acevedo said: "I accuse Salvador Jorge Blanco of being the main 
guilty party in the plotting of this affair." 
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The judge, for her part, ordered supplementary proceedings on the facts set 
forth at the hearing, in order to determine whether other individuals were 


involved in the assassinations. 


About 28 persons were called as witnesses, including former president Jorge 
Blanco, businessman Leonel Almonte, former secretary of the Presidency Hatuey 
De Camps, attorney Jose Cabrera and the former administrative secretary of the 
Presidency, Rafael Flores Estrella. 


The defense bench, headed by Dr Pina Acevedo, the civil party, made up of the 
family of Hector Mendez, and the public prosecutor's office also implicated 
Jorge Blanco, attorney De Camps, Rafael Vasquez, Manuel Antonio Jimenez 
Rodriguez, Enmanuel Esquea Guerrero, Leonel Almonte and other former officials 
under the last government, in addition to Jorge Blanco. 


Dr Pina Acevedo named Dr Jorge Blanco as the individual mainly responsible for 
the plot, and said that former police chief Juan Jose Rodriguez Ortiz was one 
of the guilty parties in the plot which led to these events. 


"I accuse Hatuey De Camps Jimenez of instigating the death of Hector Mendez. 
I accuse Rafael Vasquez of participating in this process, and I also accuse 
Manuel Antonio Jimenez Rodriguez (former district prosecutor) of concealing 
the facts surrounding this affair. I accuse Enmanuel Esquea Guerrero (former 
legal advisor to the executive branch, and presently a deputy) of also 
concealing the facts in this matter,” Pina Acevedo said at the hearing. 


Former president Jorge Blanco was not present at the hearing, at which Victor 
Livio Cedeno, Ubi Rivas, Pedro Ovalle, Leonel Almonte and Arismendy Vasquez 
Guareno also testified as witnesses. 


Others called upon to testify included Maj Gen Manuel de Jesus Tejada Duverge, 
retired, former police chief, and the former director of the National 
Investigations Directorate (DNI), Rear Admiral Ceferino Diaz Bonilla, retired. 


Other witnesses were Jose Cabrera, Miguel De Camps, businessman Jose 
Geraldino, former generals Eladio Lozada Grullon and Francisco Baez Marinez, 
former colonel Pablo Belliard, and former captain Augusto del Carmen Santana, 
Marciano Urbaez, Euclides Peralta Liriano, Manuel Herrera, Ernesta de la Cruz 
Galvez, Father Juan Severino, Ramon Perez, Jesus de la Esperanza Severino, 
Anibal Rodriguez and former mayor Pedro Batista. 


Dr Vincho Castillo, for his part, like Pina Acevedo, maintained that this was 
a “crime of state" in which former officials under the past government were 
allegedly involved, and that Dr Jorge Blanco was presumably involved in the 
process which led to the imprisonment of the accused. 


Dr Vincho Castillo said that during the government of Jorge Blanco, whom he 
described as "a monster," there occurred "sa macabre chain of murders 
perpetrated in the months of June and July." He mentioned the assassinations 
of Pablo Fulgencio Arias and Domingo Felix de los Santos. 
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He recalled that Jorge Blanco promoted a number of the officers who 
participated in the investigation and who are reported to have falsified 
documents and testimony as to the facts. 


He noted that Santana Peguero stated in a handwritten letter that he had been 
tortured by a number of officers, who in addition threatened him. Vincho 
cited former generals Eleodoro Berroa Contreras and Ramon Luna Perez. 


He also spoke during the hearing about the interview he had with Jorge Blanco 
at the National Palace, and he said in this connection that "Jorge Blanco 
wanted us to be accomplices in his crimes," 


The defense bench also displayed the orders given to the accused urging 
subsequent action against those who filed charges against them implicating 


them in what was done. 


In statements made to the press, the defendants Infante Reyes and Sanchez Diaz 
claimed they were innocent, along with the others, and they blamed the 
government of Jorge Blanco for what happened. 


Santana Peguero, for his part, said that they are not the guilty ones, and 
that "This business of the Liberty Command is a government invention. It was 
a crime of state." 


He said that they threatened to kill him and told him that if he did not admit 
guilt, they would also take steps against his family members, in addition to 
which they allegedly offered him money. 


Peralta Liriano and Ernestina de la Cruz gave a complete description of the 
events at the request of the civil party, the defense bench and the public 
prosecutor's office. 


All of this took place in an atmosphere palpably charged with great’ tension, 
which was perceptible in the Palace of Justice from the early morning hours 
on. There was a full military guard at the First Criminal Chamber, and even 
the journalists and lawyers present at the hearing were hindered in carrying 
out their work. 


Groups of young people in the third floor corridor shouted slogans critical of 
Jorge Blanco, De Camps and the other former officials under the past 
government, asking that justice be rendered in this case, 


Peralta Liriano repeatedly accused Lt Rodriguez Batista of being responsible 
for the death of Etanislao de la Cruz Galvez and of firing the bullet which 
wounded him in the head. 


Lieutenant Identified 
He said that he recently identified Rodriguez Batista, picking him out of a 
group of 90 police officers of various ranks as the individuel who killed one 


of the de la Cruz Galvez brothers and who fired a shot at him. This happened 
at about 1 pm. 
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He said that the first to be killed was Patricio de la Cruz Galvez. 


Identifying Rodriguez Batista, young Peralta Liriano said "I am not making 4a 
mistake nor am I inventing" (about the identification). 


He also said that the defendants were never presented to him, and that the 
officers who questioned him had persuaded him to point to them as the guilty 


parties. 
"I did not see them, just photographs,” he said. 


The young man, who identified himself as a friend of the De la Cruz Galvez 
brothers, and who was with them when they were assassinated, said that he was 
interrogated repeatedly by Maj Castillo Nunez, who brought a photographer to 4 
medical facility where he was being treated and said that he was taking 
pictures for President Salvador Jorge Blanco, because that gentleman wanted to 


know him. 


Earlier, he said, that officer had visited him at the Dario Contreras 
Hospital, where he was in the intensive care unit for 4 days. 
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DOMINICAN REPUBLIC 


DECAMPS SEEKS TO AVOID ARREST OF FORMER PRESIDENT JORGE 
Santo Domingo LISTIN DIARIO in Spanish 29 Mar 87 pp l, 8 


{Article by Octavio Mata Vargas] 


[Excerpt] Attorney Hatuey Decamps said yesterday that imprisoning former 
president Salvador Jorge Blanco would make him a great political victim, and 
he suggested that the former executive and President Joaquin Balaguer meet 
together to seek a "settlement" between the two. 


Decamps also maintained that it could only be a matter of convenience for 
President Balaguer which would lead him to order the arrest of Jorge Blanco. 


The former secretary of the Presidency and high-ranking PRD leader said that 
if Jorge Blanco is finally put in prison, "Rather than doing him harm, it will 
in the end do him good." 


Decamps added that if something of this nature were to occur, obviously, 
whatever we might want, it would indeed involve the Dominican Revolutionary 
Party. 


The former official in the so-called National Concentration Government 
explained that he did not mean, in expressing these views, to say that putting 
Jorge Blanco in prison would exactly suit his political aims. 


"I do not believe that imprisonment of itself is a philosophy which can be 
used politically for such a purpose, but there are numerous pieces of evidence 
such as those the courts are examining, as well as a number of facts which 
must be analyzed and put in a realistic context,” he noted. 


Decamps, who was interviewed on the Radio Continental program “Current 
Dominican Events," featuring journalist Plinio Martinez, which is broadcast at 
9:30 on Saturday mornings, expressed the view that "It is not true that the 
country will see Salvador as the cause of its social evils." 


After noting that no one will believe either that President Jorge Blanco is to 
blame for the facts that goods prices have risen, premiums are high or 
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unemployment and cther problems exist, Decamps said he believes that "The 
circle is now being completed, and the circus tour, the great spectacle, is 
almost at its end." 


It was here that the PRD leader maintained that there should be a_ settlement 
between President Balaguer and Dr Jorge Blanco, "because the court officials 
are not really uncontrollable authorities." 


In answer to a question, Decamps indicated his readiness to intervene to 
facilitate such a meeting between the president of the republic and Jorge 


Blanco. 
"Tl am not a hindering factor at all, and I am always ready for anyything which 


tends to seek and find solutions and establish an atmosphere of calm in the 
country," Decamps said. 
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GUYANA 


UNITED REPUBLICAN PARTY LEADERS ON VISIT TO TRINIDAD 


Port-of-Spain TRINIDAD GUARDIAN in English 14 Apr 87 p 3 


[Text } 


/9317 
CSO: 


opposition group the United Republican 

ni can 
Party will be in Trinidad tomorrow to 
—_ interested locals and Government 


their way back to New York after open- 
ing the *s headquarters in George- 
of this month. 


oe Gamuiaee his party as diff 
ang: sees as diffe- 
rent from all the other Guyanese 

cal parties, which are all Marxist or 
socialist oriented. The multi-racial URP 
believes in the free enterprise system, in 
western , a free 

other rights like freedom of assemb- 
ly and separation of church from 


state. 
Dark Cloud 


In an earlier visit to Trinidad last 
mene, Se Sees Se foes ie ¢ 
Guyanese President Hoyte as “a dark 
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PNC, it was working on a 


cloud hovering over the country.” The 
tion parties like the People’s 


ose ll es of Cheddi J; and 
the Working People’s Association 
eople’s National 


new party recognised that fraud 
was common in Guyana election, and 
ed the same situation in the next 
poll. But while the new party rejected 
violence as a means of removing the 


meto 

deal with electoral chea ; 
The United Republican Party was 
founded in New York in July 1985 by a 


Florida 

Canada waned shad the continent. 

Members have making visits to 
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PARAGUAY 


CAUSE, EFFECT OF PRICE INCREASES ANALYZED 
Asuncion EL DIARIO (ECONOMIA & ANALISIS Supplement) in Spanish 2 Apr 87 pl 


[Text] Recent price trends in the national economy confirm that the 
inflationary situation cannot be blamed on the adjustment itself, but on the 
lag in adopting exchange reformulation measures and the continued delay of the 
indispensable adoption of resolutions attacking the financial imbalance in the 
public sector. 


As an immediate effect of the exchange adjustment measures and the increases 
in public service rates, fuels, wages, and transportation fares, in the first 
2 months of the year the officially admitted inflation rate was 8.7 percent. 
This upward trend leads to the conclusion that we are in the middle of a 
highly inflationary year, with a possible annual inflation rate of 40 to 50 
percent. 


Nevertheless, although at first glance it might appear to be a result of the 
adjustment measures, actually the 8.7 percent figure is merely the logical 
consequence of the adaptation of price levels to the new exchange situation. 
It is well known that our economy has suffered from an exchange lag since 1982 
as a result of the treasury's difficulties in adjusting to the new post-Itaipu 
economic situation and the changing conditions of an international economy 
that is unfavorable to raw material exporting countries such as Paraguay. 


The movement to bring prices in line with the new conditions is an adjustment 
to the new exchange situation, but it is not per se a cause of the 
inflationary spiral, since it means only that the government's accounts are 
being placed ona more realistic level. On the contrary, it is the exchange 
lag that is making it hard to balance domestic prices by promoting the 
inflationary financing of the deficit in the budget and in the entire public 
sector through the exchange and credit subsidy. 


Prices and Wages 


In this context, the government in January authorized a wage adjustment, which 
was inevitably needed to cushion the impact of the lost buying power of 
private sector wages. But the surge in inflation over the last few months has 
further widened the gap between prices and wages, as can be seen clearly in 
the development of the respective indices. 


47 








It should be noted that now, as never before, the authorities have granted 
nominal increases in minimum wages, an attitude that reflects their awareness 
of the working masses' income problems. But judging by the available 
information, these pay raises have been insufficient in real terms to cover 
the chasm between real wages and the high cost of living. 


This realization once again points to the problem of the income policy, within 
the framework of the adjustment program. Wage adjustments are inevitable, and 
the buying power of the workers’ pay should be maintained. But we must also 
consider the inflationary impact of such measures. Nonetheless, it has been 
seen that inflation is not exactly derived from the adjustment itself, but 
rather from the failure to accelerate fiscal adjustment measures. 
Consequently, it would be inappropriate to blame the wage adjustments directly 
as effective primary causes of the inflationary situation. 


What is appropriate, in any case, is to observe the development of the economy 
on the basis of the contributing factors that serve to boost prices, and 
therefore to erode the buying power of wages in the economy. In this regard, 
it would be of much greater benefit to the Jabor force if prices rose much 
more moderately, and for genuine economic reasons rather than in response to 
the pressures exerted by economic policies ill-suited for stabilization or 
growth, 
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Wages have been left further behind, allowing the price index to move ahead, 
as shown in this graph. 
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PARAGUAY 


ECONOMIC INDICATORS UNDERLINE NEED FOR NEW ECONOMIC PLAN 
Asuncion EL DIARIO (ECONOMIA & ANALISIS Supplement) in Spanish 2 Apr 87 p 6 
[Article by Pablo Alfredo Herken Krauer ] 


[Text] The Paraguayan economy is undergoing one of the severest crises in 
recent decades. Although an extreme situation of socioeconomic decline has 
not yet been seen, the outlook is disturbing. 


In 1986 the recession sharply accelerated the economic and financial 
deterioration (both internal and external) that has been taking shape since 
1981 and has been aptly dubbed "stagflation," that is, economic stagnation 
combined with inflation. This economic crisis cannot be summed up with just 
one indicator or sector. It is widespread, continual, and severe. 


The abrupt drop in national economic activity last year, as a direct 
consequence of the unfortunately meager yields of the principal agricultural 
crops, came about in the context of a sudden, record-breaking upsurge in 
prices. 


Thus, the situation becomes considerably worse in terms of unemployment and 
underemployment, the devastating race between prices and wages, the buying 
power of income, and the population's consumption level (quality of life). 
Demand is shrinking while need is growing. 


The domestic market is becoming weakened, which drives down industrial 
production, sales, and profits, and discourages plans for expansion and 
investment. The serious underutilization of installed capacity in businesses 
and the paralyzation of construction are absurd, given the urgent need for 
employment and housing, for example. 


There is an unprecedented boom in illegal or irregular activities (the so- 
called "black-market or underground economy") and in speculation. This 
survival strategy or way of life is based on a number of mainstays, including: 
1) smuggling (imports, exports, reexports, etc.); 2) access to the resources 
managed by the state; and 3) the underworld of drug trafficking and other 
illicit activities. Although it may seem incredible and contradictory, these 
sources of income had helped in part (and still do) to prevent the economic 
crisis from being as severe as the macroeconomic indicators suggested and 
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still suggest. The ostentatious lifestyle of those who engage in these 
activities, as well as the visible expansion of the market for luxury goods 
and services on the local level, despite the crisis in the productive sectors, 
reveals the magnitude of the resources they control and their growing economic 
power. 


Part of this phenomenon can be explained, moreover, by the fact that we 
continue to take advantage of and/or squander the breathing space we were 
granted by the extraordinary economic boom resulting from Itaipu, as measured 
in particular by the international monetary reserves possessed by the Central 
Bank of Paraguay (BCP). 


In the social sphere, the impacts of the crisis dramatize the living 
conditions of the majority of the country's population. Mobilizations of 
workers and peasants for just economic and social demands are evidence, 
despite the rigidity of the political system, of the growing intolerable 
dissatisfaction regarding income, job opportunities, and land ownership. The 
gap between the rich and the poor, the haves and the have-nots, is widening 
visibly. 


The deterioration of the economic situation forced the business associations 
to adopt a very critical stance vis-a-vis the official economic policy, but 
they did not achieve the expected results. This was partly because of the 
limited influence they are able to exert, in view of the absence of organized 
and independent institutions. Much of the crisis actually is rooted in the 
weakness of these institutions, which makes the prospects even gloomier. 


The government proved unable to implement an overall adjustment plan because 
it lacked a decisive political will; it merely wants to "administer" the 
economic crisis--without solving it--at the lowest possible political-party 
cost. Thus, it will be able to get through an eminently political 1987 (when 
the authorities of the Colorado Party Government Junta are elected). The rate 
increases and partial measures (exchange policy) point in that direction. 


By obstinately refusing to enact the necessary reforms, it is dooming the 


economy irreversibly to a permanent stagnation over the coming years (little 
or no growth). 


In addition, the inappropriate goverment policy of refusing to fece reality, a 
sine qua non for reversing the economic difficulties, has also resurfaced. 
This phenomenon is closely linked to the idea of the necessary “political 
will" to implement reforms across the entire spectrum of the national economy. 


There is no consistent package of economic measures, and the government always 
resorts to the expedient of using isolated measures which often contradict 
themselves. This overshadows the prospects for the future, and merely 
postpones the economic and social (and political as well) price of an 
inevitable adjustment. 


The reiteration by the Federation of Production, Industry, and Commerce 


(FEPRINCO) and the Paraguayan Industrial Union (UIP) of their proposals for 
economic reform, and the urgent nature of these pleas, are visibly disturbing 
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the government's economic officials. The relationship between the government 
and the private sector is characterized by coldness and a growing distance, 
because of the worsening of the crisis itself and the failure to implement an 
adequate adjustment plan. But the relationship is still at an acceptable 
level of tolerance and confidence, and it is obvious that businessmen are far 
from being willing to engage in a direct confrontation. This gives the 
government an appreciable leeway that should not be ignored. It will probably 
capitalize on this break by administering the economic crisis in 1987 without 
making any substantial changes in its disputed economic policy. And it will 
probably succeed. 


Paraguay still has considerable breathing space--which is not true of other 
Latin American countries--and the government is somehow aware, as certain 
officials point out, that "the economy is ill, but never moribund." At the 
rate we are going, if timely reforms are not effected, the agony could grow 
progressively worse. If there is a partial correction, the recovery will be 
very hard to discern, as appears to be the case in 1987. 


Businessmen, insisting that the economic crisis igs severe, are indirectly 
telling the government that the economic reforms necessary to emerge from this 
plight also entail substantial changes in the political framework. And no one 
is optimistic about this prospect, so the matter of the political factors in 
the economic crisis is broached with extreme caution. 


The partial renegotiation of the Paraguan foreign debt, especially its debt to 
Brazil, would give the government a very important breather in terms of 
managing the crisis at the lowest possible political-party cost. 


Macroeconomic Indicators of the Crisis 


(1981-86) 
Changes 
Total official real GDP + 2.9% 
Total unofficial real GDP -11.6% 
Official real per capita GDP -11.22% 
Unofficial real per capita GDP -24 .8% 
Official per capita GDP (at current prices 
and at the floating free dollar rate) -52.8% 
Price of the free dollar +371.0% 
Inflation 
BCP(*) +141.0% 
FETRABAN +260.0% 


(*) Inflation in 1987 was the highest 
since 1953. 
Gross domestic investment of real capital -34.64 


Coefficient of investment /GDP 1981=30.62% 
Share 1986=19.42% 
GDP of construction sector -32.0% 


Real wage (minimum wage deflated by 
following indices) 
BCP (general) + 4.6% 
BCP (food) -12.22 
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FETRABAN -30.2% 


Free floating dollar 44.32% 
Urban unemployment in 198l= 4.62% 
(official) in 1986= 8.0% 
(unofficial) 12.0% 
Urban underemployment in 1986=50.0% 
Total exports(*) 
(registered and unregistered) -42 4% 
Total imports 
(registered and unregistered) -30.7% 


(*)Trade deficit since 1978 

Outcome of balance of payments 1982-86=-649 .0% 
(millions of US$ - accumulated deficit) 

Total foreign debt +99 .0% 

Net international monetary reserves of BCP -52.8% 


Source: Author's own compilation based on national and international data. 


8926 
CSO: 3348/285 


53 








PE RU 


STATE OF ALERT LEADS TO PRICE INCREASES, PROTESTS 
Lima EL DIARIO in Spanish 30 Mar 87 p 3 


[Text] The rise in prices continues unchecked in the various supply centers 
in the capital as a result of the "state of alert” created in the economies of 
millions of Peruvian homes by Alan Garcia's regime with the imminent threat 
of the imposition of a new "package." 


Believing that an increase in the price of gasoline, along with those of 
essential articles such as rice, sugar, milk, oil, vermicelli, fruits and 
vegetables, is inevitable, not only housewives, but students and workers as 
well have begun to protest this policy of speculation and rising prices for 
which Luis Alva Castro and his ministers are mainly responsible, 


Almost on the eve of the beginning of this year's classes in the schools, 
reporters for this morning daily have again noted the Limited, almost 
nonexistent, efficacy of the so-called "price-control" measures established 
some months back by the “geniuses” in the ministry located in the fourth block 
of Abancay Avenue. 


At the Aurora Market, for example, the constant variations in the costs of 
some products are now taken for granted, Numerous housewives, the majority of 
them with very limited economic resources, do not hesitate to condemn the 
speculation in products such as pumpkins and celery, among others, in which 
some unscrupulous merchants engage. 


These articles are in short supply, according to both itinerant peddlers and 
those who sell from stalls in the market, and this is what forces them to 
increase the prices. 


They add that in some cases the cost of a small bunch of celery easily exceeds 
50 intis. 


"Where are we going to get this kind of money? This is the limit, for one can 
no longer even dare to ask what the price is, for we see that everything has 
gone up from one week to the next, or even from one day to the next. Where 
then is price control, the municipal guards whose vigilance is so zealous when 
they see there is something that suits them?" This was the wrathful question 
asked of the EL DIARIO reporters by an elderly woman, Rosa Carpio. 
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A few meters away another housewife, accompanied by her husband, showed us the 
still empty sacks she had brought in order “to try to buy something, even if 
it is Sunday.” 


"Can you imagine, we have been here for more than half an hour and we have not 
yet succeeded in putting anything into the sacks. Both of us work in order to 
support our six minor children, but what we earn is little, Each trip to the 
market is a torture. Everything is going up, and on top of that, they will 
soon start high school, without the money to buy a few things, not to speak of 
the proper uniforms," her husband interrupted. 


"This government," his wife said, “seems to be engaged in further sinking the 
people instead of helping them. On the one hand Alan Garcia comes out with 
the announcement that there is no crisis and says gold mines are being found, 
but this is happening far fromhere. The reality is rather harsh. How many 
families might there be like us, who cannot buy anything more than a couple of 
bones and a handful of vermicelli and greens?" 
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PERU 


MODIFICATION OF SYSTEM FOR NAMING JUDGES ADVOCATED 
Lima EL COMERCIO in Spanish 24 Mar 87 p A-7 


[Interview with Dr Wilbert Baca D' La Zota, president of the National Judges ' 
Association; date and place not given] 


[Text] Neither the executive nor the legislative branch should participate in 
the system of appointing judges, board members and prosecutors, the new 
president of the National Judges' Association, Wilbert Baca D' La Zota said 
yesterday. He stated that a modification of the current provisions is needed 
so that the appointment of magistrates to positions in the judiciary and the 
office of the attorney general "will not have a political aspect or 
character," as has been the case to date. 


"The essential thing is to remove the suspicion or the possible political 
favors which might be ascribed to some authorities or parliamentarians because 
they participated in the appointment of judges, court board members or 
prosecutors." 


A week after his election as president of the Judges' Association at the 
national assembly, Dr Wilbert Baca D' La Zota granted us this interview. 


A former president of the Callao Superior Court (1983) and now the ranking 
board member for this judicial district, Dr Baca D' La Zota said with pride 
that the beginning of his judicial career dates back to 1953, when he was an 
office aide for the Supreme Court. 


Parallel with this work, he began his law studies. After graduating, he held 
other posts in the administrative sector of the judiciary. He served as 
secretary of the Lima Superior Court, began his career as a judge as 
prosecuting assistant, and since 1977 has been a ranking board member. 


A week ago now, the representatives of the judges, board members and 
prosecutors elected him president of the National Judges' Association, 
replacing another ranking board member, Carlos Ernesto Giusti Acuna. 


[Question] What, Dr Baca, is the essence of the problem of independence for 


judges? From what does it derive, or to put it the other way around, on what 
does the concept of independence depend? 
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[Answer] In the final analysis, real independence for judges is a matter of 
individuals, of persons. However, to avoid all suspicion, it is necessary 
that neither the executive branch nor the legislative branch participate in 
the appointment of judges. 


(Currently, judges of the first instance, ranking board members and provincial 
and higher prosecutors are appointed by the executive branch, after three 
names have been proposed by the National Magistracy Council.) 


(Where ranking magistrates and prosecutors are concerned, appointments are 
subject to ratification by the Senate. The magistrates of courts of the first 
and second instance do not require this ratification.) 


[Question] What are your main criticisms of the current procedure for 
appointing judges? 


[Answer] The system of appointing judges should be free of any suspicion or 
taint of a political nature. In the past, the situation was very sad. 
Nomination lists were drafted for the ranking magistrates, the candidates had 
to go to the Congress to seek support in order not to be voted down. 


[Question] Does respect for the independence, exclusivity and autonomy of 
jurisdictional functions exist? These were conditions which, at the ceremony 
inaugurating the judicial year, the president of the repub lic guaranteed. 


[Answer] I believe that the president of the republic respects the autonomy 
which our constitution and laws provide for the judicial branch, but what is 
at issue is whether the system of judicial autonomy for which the constitution 
provides is the best system. And I believe that it is not. Real judicial 
independence basically requires, in addition to economic autonomy, 4 proper 
system for selecting and appointing judges. 


[Question] What are the plans and the goals of the new board of directors of 
the National Judges’ Association over which you preside? 


[Answer] In general terms, we will promote the magistracy in its broadest 
sense, and thus our goal will be the upgrading of the judicial function, 


[Question] Are there specific plans? 


[Answer] The plans are those which are suited to an institution designed to 
defend the common interests of its members. It might be mentioned that the 
plans will be oriented toward obtaining not only economic achievements, but 
also professionai, academic, health and social advances. 


[Question] What is the situation of the court judges in the country today? 


[Answer] It is not unrelated to the general situation of all the government 
officials in the country, quite natural for an underdeveloped country. In 
other words, there are sharp contradictions which are revealed, so to speak, 
in having rich institutions and poor ones, which leads to inequality in terms 
of economic and working conditions. 
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[Question] And at which of these two contradictory extremesdo the judges 
find themsel ves? 


[Answer] Naturally, the judges are not among the best paid officials, nor are 
they those enjoying the best working conditions. One need only think of the 
provincial judges, and even the Lima district judges, to realize that 
sometimes they themselves must pay the costs involved in their work, for 


working materials, typewriters, etc., for example. 


[Question] What share of responsibility do the magistrates bear, Dr Baca, in 
the problem of immorality and corruption which plagues the administration of 
justice? 


[Answer] It would be more just to say that the problem of morality affects 
the entire public administration, such that the charge of immorality made 
concerning the administration of justice is valid for the whole of the public 
administration. The morality problem is the problem of all, especially the 
public authorities, and not the judges in particular. 


[Question] It is true that the problem of immorality and corruption does not 
pertain just to judges alone, but this problem exists and this is the reason 
for the loss of confidence in justice. Don't you think so? 


[Answer] As to the complaint about loss of faith in justice, this seems 
inconsistent with the number of those needing justice and turning to the 
courts, This is due not only to the increase in the population, but without a 
doubt to the confidence the people themselves have in their judges. 
Otherwise, there would be something like absenteeism or even rejection of the 
option of turning to the courts of justice. 


[Question] But are there or are there not cases of immorality, Dr Baca? 


[Answer] What we are really seeing is publicity concerning immoral acts, 
which undoubtedly leads, at least circumstantially, to the appearance of 
widespread immorality. But this does not mean that there are not cases of 
immorality, which should without the slightest doubt be investigated and 
harshly penalized, to which end the pertinent law should be amended. 


[Question] What is your opinion of the proposal that special courts be 
created to try those accused of terrorism? Is this proposal justified? 


[Answer] In principle, I am not an advocate of special courts, All of the 
judges have overall training for the administration of justice, whatever the 
nature of the criminal deeds and whoever the individual or individuals 
responsible may be. 


uring our interview with Dr Baca D' La Zota, we also discussed other 
subjects, such as the delay in the selection and appointment of judges, 
prosecutors and magistrates. “Many courts and prosecutors’ offices find 
themselves forced to use the substitutes," he said. 


58 





As to the draft of the new organic law for the judicial branch, he expressed 
the view that it should include norms pertaining to the procedures for 
approving the budget for the court branch. "The income of all of the judges 
should be included there, and if possible, provisions should be made for a 
periodic adjustment of their remuneration,” he noted. 


He added that a tendency can be seen in the draft to reiterate the norms in 
the state constitution, an obviously wasteful procedure which should be 
eliminated, with a view to proper legislative systematizing, since the task of 
the organic law is to explain the application of the constitution, not to 
reiterate it. 


Finally, he said that in view of the recent promulgation of the 
Regionalization Law, thought should also be given to regionalizing the 
administration of justice, in which connection valuable studies and research 
work exist. 
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PERU 


ADVOCATES, CRITICS OF REGIONALIZATION PLAN SPEAK OUT 
Lima EL COMERCIO in Spanish 24 Mar 87 > B-12 


[Text] The presumed intention to make the microregional offices into 
government bodies with powers of decision even greater than those of the 
municipalities themselves has been harshly criticized by the opposition, 
mainly the leftist groups, in the course of the debate on the Basic 
Regionalization Law. The concessions made by the Aprist majority did not 
suffice to reestablish the confidence of the others. However, their doubts 
are not without foundation, but are supported by the attitude of the 
government itself toward the microregions, an attitude which one of those we 
interviewed, Roberto Ramirez del Villar, undertook to describe. “What is 
happening,” he said, "is that both the microregions and the departmental 
corporations themselves have been used by the government for its ow political 
ends, in the most centralist, and even egocentralist, fashion even seen in 
Peru.” This part of our special report on regionalization deals with this 
matter of the microregions. 


Deconcentration Will Be Possible, Romulo Leon Alegria Says 


Romulo Leon Alegria, president of the Chamber of Deputies Regionalization 
Commission, maintains that the microregions are not, as has been claimed, a 
government category, nor do they represent the exhaustion of the Aprist 
government's regionalization process. 


"They are physical spaces identified on the basis of certain characteristics 
(in this case, the poverty map which has been developed in Peru), such that it 
becomes easy to transfer resources from the central government to these 
spaces, and also to provide managerial administration with a view to achieving 
the short-term goals," he said. 


He explained that microregionalization is not a decentralizing process, but a 
process of deconcentrating the central administration by the state, which has 
the responsibility for governing the entire republic, but cannot carry out 
this task from Lima. 


"It has been shown historically that sectorial offices on the departmental and 
provincial levels do not suffice, and for this reason these microregions have 
been created," he said, 
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The President's View 


Speaking of these institutions, President of the Republic Alan Garcia Perez 
said, in the course of a speech which was delivered about 3 months ago and is 
still pertinent today, that "They were created to serve the depressed zones in 
the country, while at the same time, by integrating them in a special 
development project, bringing about decentralization, 


He said that with the establishment of the microregions, it will be possible 
to prevent the corporations from constituting a kind of departmental 
macrocephalia, becoming instead the constructive fabric of the state in the 
zones where this has never existed. 


"This is so true," the chief executive added, "that in two of the major 
microregions, we have suffered the loss of seven engineers. They were 
murdered by the Sendero Luminoso (Shining Path), which has seen that the 
effort the government is making in this process of decentralization represents 
the establishment of a state and institutions where none existed." 


The president said that in the shaping of the microregions, there were 
problems of a local nature, despite the fact that each space is made up of two 
or three districts. "We faced battles, strikes, road blockades and loss of 
votes. In other words, there were dramatic situations, because a given 
district did not want to be subordinated to another. 


"How did this end? In an inability to define a microregion for a whole year, 
until it was decided that the capital of each microregion could rotate among 
the towns. However, even this did not resolve the problem, because then they 
argued about which district would be chosen first." 


He said that in a Solomonic solution, it was decided that the capital shoul d 
be located wherever the work is being done, and now the problem being faced is 
where this work will be started first. 


Edmundo Murrugarra Says Municipalities Role Would Be Reduced 


The danger that the microregional offices will become organs competing with 
the municipalities has not been dealt with by the Basic Regionalization Law, 
leftist Senator Edmundo Murrugarra maintained, 


He said that in fact, Article 33 of the legal document which was promul gated 
recently provides that "In the process of microregional planning and 
programming, the municipalities will play a determining role in the regional 
government, provided that this fits within the context of the national 
development policy.” 


However, he added, Article 32 says that "The microregional offices are being 
created to plan and execute investments and to provide services which will 
increase productive capacity, as well as the employment, income and well-being 
of the population in the microregion with the most limited resources, to which 
end actions agreement will be reached with the municipalities on the actions 
to be pursued.” 
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Murrugarra said that this article practically gives control to the 
microregions, with the provision that they will be responsible for 
coordinating the activities. 


"In my view, the microregional offices should be technical offices under the 
regional and local governments. It is they and no other agency, moreover, 
which should decide what is or is not to be done in the regional and local 
spheres. It is not for nothing that they have voting support,” he said, 


He stated that if what is wanted is the opposite, the municipalities will be 
reduced by the microregions to minimal importance, since the microregions have 
great resources and infinitely greater political power deriving directly from 
the government palace. 


The tendency for the microregions to become organs competing with the 
municipalities was also denounced by Deputy Manuel Dammert, who said that 
although during the debate on the Basic Regionalization Law, the Aprist 
Majority agreed to the leftist proposal that the establishment of the 
microregions be left in the hands of the municipalities, there are some points 
which in the end do harm to the municipalities as local governments. 


After emphasizing that the microregions are planning institutions and require 
planning terminology which deals with development programs in which the 
efforts of various institutions should come together, he noted that the 
constitution recognizes three levels of government which must be respected-- 
national, regional and local. 


Carlos Barrenechea Urges Popular Participation 


The Basic Regionalization Law has not incorporated the rich experience the 
country has acquired with regard to microregions, and therefore it tends to 
reproduce the limitations they have revealed throughout their existence, 


This statement was made by researcher Carlos Barrenechea, after he explained 
that the microregions are not a new experiment developed with the process of 
regionalization, but date back 20 years to the establishment of the PRODESCA, 
with Belgian financing. 


He said that among the many lessons learned throughout 2 decades from which 
the current proposals should profit, one indicates that unless the sectorial 
functions of the ministries are transferred to other spheres, the likelihood 
of success for the actions of the microregions is minimal, because of the 
sectorial block. 


"Experience has also shown the harmful effects which may result from the 
dependence of the microregions on internationally financed technical 
cooperation projects; the negative aspects of conceiving of the development of 
isolated spaces without reference to a solution of a regional and national 
nature; and the limited results of actions of an aid nature which have short- 
term impact but in no way produce results which could change the structural 
base which causes productive poverty and misery to repeat themselves," he 
said. 


62 








He emphasized that for all these reasons, it is necessary that these 
experiments and lessons be discussed again ani that they be incorporated in 
the current legislation. 


On the other hand, Barrenechea said that the new aspect of the current 
proposal is seen within the context of a bold effort to deconcentrate and 
extend the administrative effectiveness of the state, to make it more 
efficient in its actions and, as the president of the republic said, to reach 
the most distant community. 


"In the matter of the microregions, four levels should be considered. 
Politically, the system should be based on the organization and participation 
of the people, in order to block the process of reorganization of the 
parasitic local authorities. Economical ly, not only larger transfers of 
resources, but also control of the surpluses generated through a marketing and 
price system, strengthening the peasants’ productive bodies and developing 
processing methods which generate jobs, are indispensable, Adwministratively, 
what is needed is the establishment of a basic planning system, and in the 
sociocultural realm, the right of the communities to legitimize their culture, 
their technology, and their autonomous levels of decision, which are the 
communal assemblies, must be taken into account," he emphasized, 


In conclusion, he said that as of the present, the microregional programs to 
which the government has given priority have not been effectively established 
in terms of full operational capacity. As a result, the immediate definition 
not only of the promotional measures for transferring personnel, but also the 
conditions of basic security, becomes necessary, in view of the fact that 
these microregions are located in zones of confl ict. 


"All of this has to do with the Basic Regionalization Law. In reality, this 
document does not define the nature and the character of the microregional 
offices. There is, then, a void which needs to be filled," he emphasized. 
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PE RU 


IU DIVIDED ON MINISTRY OF DEFENSE ISSUE 
Lima EL DIARIO in Spanish 2] Mar 87 p 4 


[Text] The minority faction of the United Left (IU), better known as the 
"Barrantes" faction, yesterday issued a statement signed by the deputies who 
made a shameless compromise with the Aprist majority in order to carry forward 
the proposed Ministry of Defense, the “heroic” creation of the fascist state 
which Garcia Perez wants to impose. 


In the statement, Deputies Espinoza and Herrera Montesinos, Alvarado Bravo and 
Constantinides admitted their compromise with the APRA, which they boldly 
called "political negotiation," when what is really involved is an agreement 
made unilaterally by the minority without the knowledge of the CDN of the IU, 
at the urging of the former mayor of Lima, who was dining at Government House 
with Alan Garcia at the time. 


A number of United Left parliamentarians held a press conference in the 
congressional premises yesterday to "discuss what happened in the early 
morning hours last Tuesday,” when a sector of that political front made up of 
PUM and UNIR deputies opted to withdraw from the session in their chamber when 
the establishment of the Ministry of Defense was being discussed, 


Deputies Jose Luis Alvarado, Cristal Constantinides, Alejandro Olivera, 
Gustavo Espinoza Montesinos and Guillermo Herrera (the last three are members 
of the PCP "UNIDAD"), among others, distributed a press statement in the 
parliament. 


The introduction to this text read as follows: “In view of the publication of 
inaccurate reports and distorted interpretations about what happened during 
the discussion of the draft law establishing the Ministry of Defense, in an 
effort to present a picture of disruption of the IU bench, the undersigned 
deem it necessary to make clear the fol lowing." 


According to the statements made by the deputy for Moquegua, Cristala 


Constantinides, EL DIARIO has consistently tried to divide the United Left, 
and to this end has misinterpreted the statements of some members of this 


front. 








It should be remembered that after the approval of the "authorization of 
special powers for the executive branch, so that within a period of 180 days 
it can draft a proposal for the establishment of the Ministry of Defense" by a 
majority in the Chamber of Deputies, the parliamentary faction of the Union of 
the Revolutionary Left (UNIR) held a press conference in the congressional 
premises. 


The participants included the secretary general of the UNIR, Jorge Hurtado 
(Ludovico), who stated that one sector of the IU bench had played into the 
hands of the Aprist Party by giving credibility to its offer to go along with 
a bicameral commission which would be made up of seven senators and seven 
deputies, but that in the end the government majority approved and shelved the 
authorization for the executive branch to draft the project in question, 
instead of the bicameral commission, as had been proposed in an "agreement" by 
a sector of the IU--the Independents, PC "UNIDAD," PCR, and PSR-~-and 
representatives of the Aprist Party in the parliament. 


The statements by the leader of the UNIR and the parliamentarians of that 
political group were denied by the signatories of the press statement 
distributed in the Congress yesterday. 


"The members of the Aprist bench failed to carry out their part of the 
"agreement" with the IU, whereas we kept our word,” Deputy Jose Luis Alvarado 
said. 


"In addition, we regret the failure to establish the Ministry of Defense, 
because it is included in the United Left government plan," he added. 


"We were in agreement that this special legislative session should approve the 
draft creating this ministry," Deputy Alvarado noted. 


When asked about this point, UNIR Deputy Bladimiro Begazo said that a broad 
debate should be held, but that this should occur during the regular sessions 
of the Congress. "The APRA did not want this," he said. 


"With the creation of the Ministry of Defense at this point, the APRA would 
centralize the Armed Forces under a single command, in order the better to 
protect the interests of the indigenous and imperialist upper bourgeoisie, and 
in order to have greater strength to deal with the rising popular protest, 
which, if frustrated, will sooner or later erupt in civil war." 


He also explained that "Without opposing the creation of this ministry, we 
must denounce to the country the intention of the APRA to use the Armed Forces 
for its own party ends, within the framework of its policy of corporativism 
and repression of the popular movement. 


"If the APRA, in the parliament, approves the delegation of extraordinary 
powers to the executive branch for the creation of the Ministry of Defense, it 
will be legislating in accordance with its policy of corporativism and 
political control of the Armed Forces. 
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"We are aware of this and we will not lapse into the vacillation which 
facilitates the Aprist maneuvers, as happened with some "Barrantes' faction 
parliamentarians, who became the accomplices of the majority," Begazo said. 


In conclusion, the UNIR deputy said that “We in our organization have no doubt 
about the role of the Armed Forces in a semi-colonial state such as ours, or 
about its role as the principle support of the system. Therefore we will 
never abandon our work to forge an armed forces of the people which will work 
toward national development and will defend our sovereignty, with a view to 
the building of a popular democratic state and socialism in our father 1 and," 
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PERU 


DEPUTY SEES APRISM AS IDEOLOGICAL ENEMY OF ~ MMUNISM 
Lima EL NACIONAL in Spanish 3 Mar 87 pp 7-9 


[Interview with PAP Deputy Barba Caballero by Zoraida Portillo; date and place 
not given] 


[Text] It could be said of Jose Barba Caballero, the Aprist deputy for Lima, 
that he is a "convinced and admitted anticommunist," although he explains that 
he opposes the persecution of individuals because of their ideas. He 
considers Aprism to be the "natural ideological enemy of communism,” and 
perhaps he is right, insofar as the two doctrines represent two different 
models of society. However, he departs from his anticommunism to state, among 
other things, that the United Left is the legal arm of the Sendero Luminoso 
(Shining Path), and that the Marxism taught in the universities "by professors 
in the third category" is responsible for the upsurge of armed rebel lion. 
This interview provides a portrait in words of a parliamentarian 33. years old 
who prides himself on the industrious development of a mental thesis to the 
effect that fascism and communism are models as similar "as two drops of 
water," such that the communist militants are nothing but representatives of 
the "traditional right wing" in Peru. Shall we hear from him? 


[Question] Deputy Barba Caballero, many peop!e are asking why you are such an 
anticommunist? 


[Answer] It depends on what you mean by anticommunism. For example, if you 
ask me if I mean by anticommunism the persecution of individuals because of 
their ideas, I would say that obviously, I am not an anticommunist, but if one 
means by anticommunism opposing one idea with another, or one scheme with 
another, obviously I am indeed an anticommunist. But one must not forget that 
if there is a line which has characterized communism since 1931, it has been 
its opposition to Aprism. It was the communists who appl auded Sanchez Cerro 
when he said "I want to see the blood of an Aprist on the point of the 
bayonet;" it was they who supported General Benavides and called Manuel Prado 
the "Peruvian Stalin" in 1939. It was they who joined enthusiastically in the 
Belaundist heaping of charges in 1963, They supported Velasco, and so on 
until Belaunde. 


[Question] Is the whole of the APRA anticommunist, then, insofar as it urges 
a different scheme for Peruvian society? 
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[Answer] We are the competitors, or better still, the natural ideological 
enemies, of communism. We are competing for the same social sectors-~-the 
workers, peasants and middle classes. And something more, Their becoming a 
concrete alternative for change and for winning power in Peru depends on our 
failure. For this reason, they are our enemies and will continue to be. 


[Question] What you say is particularly dangerous if we remember that the 
struggle between the communists and the Aprists, or rather between the "antis" 
on both sides, has caused bloodshed in Peruvian society for at least 30 years. 


[Answer] Ah, but we have never forgotten that democracy means dialogue, the 
interplay of ideas and agreement. Therefore we can and we must reach 
agreement with the communists on certain projects which work to the benefit of 
the collective, because above the interests of the political parties are the 
great interests of the people. However, we must not forget who they are, 
where they are going or the totalitarian ideal they postulate, and they mst 
not forget who we are--the party of liberty. 


[Question] President Alan Garcia's appeal to the left wing, precisely on 
Brotherhood Day--how does it fit then within the context you describe? 


[Answer] This is one more proof of the goodwill of the president, who from 
the beginning has said that the gigantic economic, social and political 
problems facing Peru could never be resolved by a single man or a single 
party, and what is obviously needed is the contribution of all of the parties, 
all Peruvians of goodwill, who want to join together with us in this work of 
changing Peru. But we have been able to see from the responses of the 
opposition that this appeal was not taken seriously, and that they will 
continue with their opposition efforts and to behave as if they were the legal 
front of the Shining Path in Peru. 


[Question] Are you speaking seriously when you accuse the United Left of 
being the legal front of the Shining Path? 


[Answer] Look--the Shining Path is a Marxist-Leninist-Maoist group which has 
pursued the path of armed insurrection to win political power. 


[Question] But following the Cambodian model, which has been rejected by all 
the revolutionary movements... 


[Answer] No, no--the Shining Path is a national experiment by those Marxists 
who are tired of listening in the university classrooms to the preachings of 
the old parliamentary defeatists still to be found here, and they are trying 
to make a reality of what their teachers could not--armed rebellion in Peru. 


[Question] You have referred to the "old parliamentary defeatists." In any 
case, the APRA has more of a parliamentary tradition than do the leftists. 


[Answer] Yes indeed, but we have never urged armed rebellion, We have always 
been categorical in stating that we are a democratic and revolutionary party. 
[Question] But in the early days of Aprism, there were indeed advocates of 
armed insurrection. 
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[Answer] No, no, absolutely not. What has happened is that Aprism has always 
risen up against tyrannies, against those who persecuted us, and our struggle 
has always been for freedom and democracy, but not in order to impose another 
tyranny, as is the case with the Shining Path. 


[Question] But you have not told me why you regard the left wing as the legal 
arm of the Shining Path. 


[Answer] Obviously it is, because they both have the same ideological roots. 
Both are Marxist-Leninist, and their ideological principles include armed 


rebellion for the purpose of winning power. 


[Question] You told your party in September of 1983 that “at the present 
time, almost no party committee is achieving the goal which is its purpose. 
The majority have been vitiated or have been converted into mere tools of 
ambition, or in the best of cases, into handy points of departure for 
flourishing individualism." This has become more obvious now, with the APRA 
in power. Why has the traditional mystique been lost? Is it perhaps because, 
as is being said, those hungry for power for 50 years have become intoxicated 
with it? 


[Answer] Well, this was all set forth in a document of a restricted nature 
issued by the leadership of our party in 1983. It contained, among other 
things, suggestions for the campaign and propaganda and counterpropaganda 
techniques. Thus the reality then was very different from that today. That 
situation no longer exists, 


[Question] I would say that it is more obvious now. Your criticisms of that 
era are more pertinent than ever. 


[Answer] What is happening is that we Aprists have rarely had so many and 
such dramatic responsibilities, because we have become the main repository of 
the hopes of the people, who are now awaiting aconcrete answers to their 
problems, And if we fail, the response of the people will be to seek another 
political alternative. It is here that the party problem comes in. No one 
can deny that in terms of a positive image, we have developed considerably, 
basically thanks to Alan Garcia, But where the reality in our party is 
concerned, we cannot say the same thing. The promise of Luis Negreiros as 
secretary general of the APRA, then, is very specific, in terms of achieving 
unity, organization and discipline, with a view not to 1990 but to the year 
2000, our great goal. 


[Question] Don't you believe that the arsenal found at the home of Baltazar 
Ramirez, secretary general of the PAP in Azangaro and president of the Puno 


microregion, is more important than the "arsenal" found during the raids on 
the universities? 


[Answer] Excuse me, but I know nothing about this. 


[Question] What is going on? No Aprist seems to have any knowledge of a 
charge which at the time was reported in almost all the newspapers. 
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[Answer] Indeed? Howcurious! Ihave no knowledge of or information on 
this. 


[Question] Then let us speak about the raids on the universities, and what 
was regarded as "an arsenal." Is so much violence for such limited results 
justified? 


[Answer] Hm, I think so. First because territorial immunity only applies to 
diplomatic legations, whereas the universities are a part of our national 
territory, and a mere suspicion on the part of the authorities justifies the 
pertinent investigatiosn. I believe that the raids served to show the public 
that the universities have definitely become a training school for 
subvers ives. 


[Question] Doesn't expressing yourself thus seem exaggerated? After all, the 
number of terrorists found in the three universities could well be found in 
any other mass center, and it is not because of that one can say they are 
training centers. 


[Answer] Here there is a conceptual problem, because the constitution does 
not persecute anyone because of his ideas, however pernicious or extreme they 
may be. Ideas, therefore, should not be attacked but encouraged, because it 
is from the clash of ideas that the truth emerges. However, according to the 
Marxist concept, all states, even ours, are class dictatorships, and every 
authentic Marxist should be in training for armed rebellion. Well, then, it 
is out of these classes in historical materialism and dialectical materialism, 
which are basical ly taught in the universities, that the Shining Path was born 
in Peru, and it is from this thesis, which is still being propagated in the 
universities, that these cadres will continue to emerge. 


[Question] Do you reject the teaching of Marxism in the universities, then? 


[Answer] I believe that it should be taught, but in terms of serious Marxist 
doctrine, instead of what these third-category professors have done by 
converting the secondary schools and universities into mere centers for 
enlisting and training youth. I believe that a serious discussion on a high 
level on this matter should be encouraged, because otherwise we will not be 
attacking the roots of subversion. 


[Question] Ideas should not be attacked, you said. However, in the San 
Marcos raid, one of the first things destroyed was the statue of Che Guevara, 
in other words amyth, a symbol, as it was considered in terms of repressive 
thinking. Or was it? 


[Answer] Well, the police forces have suffered the loss of many of their 
members, and this has built up resentment in them. Che Guevara symbolizes 
subversion, revolution, and obviously they attacked the symbol. In my view 
this was su error, like so many others which have been committed. 


But this will serve as experience to prevent the repitition of such excesses, 
to which we have become so woeful ly accustomed. 
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[Question] In the prologue to the second edition of "Anti-Imperialism and the 
APRA," Victor Raul said that "Persecution of Aprist books is a basic function 
of the prevailing barbarism.” The question is, why are books by Marx, Lenin, 
Mao, even Mariategui, sold in every bookstore, regarded as subvers ive today? 


[Answer] But no one has termed these books subversive! 


[Question] And yet at the press conference held by the minister of interior, 
these books too were displayed as proof that subversive elements existed. 


[Answer] This was due not to these books, but to pamphlets which urged the 
young people to join in subversion, because otherwise we would be dealing with 
a case of overweening barbarism and stupidity. Any other interpretation 
would be impossible, Now it is probable that some relatively weducated civil 
guards might believe that a book is subversive, that could be, but an instance 
of unpardonable stupidity--please!--would be something else. 


[Question] The raids on the universities led many individuals to compare the 
situation to what happened in 1948, when the tanks rolled into San Marcos to 
arrest the Aprists. What has happened? Have the roles been reversed? 


[Answer] I believe that there has been too much exaggeration, I think that 
what we are beginning to see is not the so-called legal front of the Shining 
Path, but those Marxists with a guilt complex who have been incapable of 
following the route of the Shining Path, because what is basically involved is 
concealing terrorism. What is wrong with a raid on the universities in which 
more than 200 persons were found to have links with terrorism? 


[Question] Excuse me, but it seems that in the end there were not even 50. 
[Answer] Even one would suffice for an operation of this type. 


[Question] The fact is that the operation led many sectors to begin to talk 
of a process already under way which is leading to fascism. For example, the 
PCP, through its secretary general, has suggested the formation of self- 
defense committees, "because the most basic human dignity demands a response 
in the same form as their attacks,” as they put it. 


[Answer] What does Jorge del Prado know! Excuse me for irreverence with 
regard to amanwho is now nearly 80, but he should remember that fasc ism is 
the authoritarian organization of the state and society under the hegemony of 
a single party. 


[Question] Perhaps he was referring to this--to the hegemony of a single 
party, the APRA. 


[Answer] The fact is this is the conceptual definition, but there are other 
variations, the corporative state.... I would say that if it is a question of 
noting similarities, it should be those between them and the fascists, because 
both developed within a framework of ruined economies, mass uprising and a 
crisis of faith, And when they seized power, both established themselves as 
dictatorships. 
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[Question] Please! It is a question of two entirely opposite models. 


[Answer] Excuse me, but no, no, no. The two are as alike as two drops of 
water. Both converted their educational systems into mere schools for 
sectarian indoctrination. Both put an end to every trace of opposition, 
refusing to regard as valid any ideas opposed to theirs. And they both had 
leader-symbols, Hitler and Stalin, who were so insensitive as to what they 
did that one cannot choose between the two. And both were prepared to create 
a newman, just and happy, but they were also prepared to crush the bones of 
anyone who resisted them. If there are similarities, then, it is between 
fascism and communism, not between Aprism and fascism, This is not to deny 
that Russia has achieved tremendous improvement in the living standard and 
has demonstrated that the totalitarian formula "Everything for the state, and 
nothing outside the state” is, in economic terms, successful, But its cost in 
human lives, freedom and dignity has been so high that we cannot accept it as 
a model. 


[Question] According to your analysis, then, communism represents the right 
wing, while Aprism, on the other hand, would be on the left? 


[Answer] Naturally, communism is what I call “the totalitarian right wing." 
The concepts of left and right date back to the French Revolution, when the 
partisans of liberty were seated on the left and the partisans of the status 
quo sat on the right in the discussion chamber. And so, then, it is not 
possible to speak of the left without reference to liberty, democracy and 
social justice, but our native comrades, in 50 years of revolutionary 
preaching, have convinced many people that they are leftists and that all 
those who oppose them are on the right. On the basis of this careful ly 
refined sophistry, they have advanced and are continuing to advance with 
relative success. But its falsity is revealed by the case of Poland, where an 
entire people had to rise up in order to win the right to strike. 


[Question] But the question had to do with Peru, Let us return, then, to the 
national scene. 


[Answer] Yes, but the fact is that this right has existed here since 1911. 
Not even the Peruvian oligarchy was able to deny the workers this right. What 
is happening is that these are facts which reveal communism and its effect on 
societies in their true light. I believe that failure to take a neutral 
position and to differentiate, when it comes to a decadent, antihistoric and 
reactionary reality like that of Marxism in its political practices--this in 
my view is an unforgivable concession to the real enemies of freedom and the 
true left. For this reason I urge a reclassification of the three right-wing 
variations, wherein I identify communism as the totalitarian right wing. 
There is alsn the classic right wing, wherein the most backward efforts in 
human thinking are to be found, with Hitler and Mussolini, and more recently 
Pinochet, as the background. 


[Question] A last question for you, Deputy Barba Caballero. Don't you 
believe that everything which is a striving toward social change is in a way 
subversive, because it challenges the established order? - 
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[Answer] No, no, no. Because we are urging social change, and moreover we 
are a democratic party. We are also revolutionaries, because we seek profound 
changes in the economy and in society, but we want these changes to come about 
in democracy, with freedom and with respect for human rights. Logically, 
there are other ideas. 


[Question] I asked you this question because at one time in the history of 
Peru, the APRA was regarded as "subversive" precisely because it sought social 
change. 


[Answer] Ah, but by whom? Those who represented the most conservative 
interests were those who mocked us thus, but this cannot be applied to our 
government at the present time. 
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PERU 


LAW NO 24657: DEMARCATION, TITLING OF PEASANT COMMUNITIES LAND 
Lima EL PERUANO in Spanish 14 Apr 87 pp 53717-53718 


[Text] Demarcation and Titling of Peasant Community Territory Declared 
National Necessity and Social Interest 


Law No. 24657 

The President of the Republic 

Whereas: 

The Congress has passed the following law: 


The Congress of the Republic of Peru has passed the following law: 


Article 1. The demarcation and titling of the territory of the Peasant 
Communities is hereby declared to be a national necessity and in the social 
interest. 


Article 2. Community territory consist of: the traditional lands of the 
Community, the lands acquired in accordance with general law and agrarian law, 
and the lands adjudicated for the purposes of Agrarian Reform. The 
traditional lands consist of: those which have been in the possession of the 
Community, including commons, and those indicated in their titles. Inthe 
event of any dispute over these titles, the judge having jurisdiction in the 
matter shall determine the validity thereof. 


The following lands shall not be considered as belonging to the Community: 


a) Lots owned by third parties in accordance with titles granted prior to 18 
January 1920, provided that such lands are managed directly by the owners; 


b) Lands which as of 6 March 1987 were occupied by population centers or 
human settlements, except for those which are the subject of claims by the 
Peasant Communities. 


The lands of population centers made up of, led by, and governed by the 
Community itself are excepted; 





c) Lands which the State has utilized for public services, with the exception 
of agreements entered into by the State and the Community; 


d) Lands adjudicated for the purposes of Agrarian Reform, with the following 
exceptions: 


1. Lands which are the subject of claims filed by the Peasant Communities; 


2. Lands which are undergoing restructuring for the purpose of redistributing 
land for the benefit of the Peasant Communities; and 


e) Lands on which archeological remains are found. 


Article 3. If the Peasant Communities lack title to the lands they possess, 
or if there is any discrepancy between the real area and the area indicated in 
their titles, or if said titles are imprecise as to the boundaries, perimeter 
measurements, or superficial lands included in said territory, such defects 
shall be corrected in the manner set forth in the following articles. 


Article 4, Any Peasant Community that finds itself in one of the situations 
indicated in the preceding article shall request the respective Regional 
Agrarian Office to conduct a definitive survey of the community territory, 
providing any means of proof of possession and, if available, the deeds of 
title and certificates of boundaries, as well as a map indicating the 
bordering lots and the names of their owners. 


Article 5. Upon receiving such request, the Regional Agrarian Office shall 
conduct the general drawing survey and determine the boundaries in the time it 
takes to travel the distance, serving personal notice on the Community and the 
owners of neighboring properties, and publishing a notice in the newspaper 
reponsible for publishing local legal notices, if there is such a newspaper, 
as well as in the Official Gazette EL PERUANO. 


Article 6. If a neighbor that is not another Community disagrees with the 
boundary line indicated by the Community, he may indicate on the report of the 
survey the line he believes constitutes the boundary between the community 
territory and his land, and shall include the respective titles, duly 
registered in the Public Records, as well as a map showing said boundary line. 


Article 7. The Regional Agrarian Office shall not consider the boundary 
indicated by the neighbor if his titles are not registered in the Public 
Records, and shall accept the boundary indicated by the Peasant Community, 
without prejudice to any right the neighbor may have to enforce his boundary 
pursuant to the provisions of Article 12 of this law. 


Article 8 If the titles submitted by the neighbor are registered in the 
Public Records and do not agree with the boundary indicated by the Peasant 
Community, the Regional Agrarian Office shall invite the interested parties to 
reconcile their differences. This compromise shall be legally valid only if 
it is approved by two-thirds of the qualified members of the Community at a 
General Assembly convened expressly for that purpose. 
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If no compromise is reached, the Regional Agrarian Office shall determine the 
disputed area according to the title registered in the Public Records, and 
shall close the community perimeter along the line that is not in dispute, 
without prejudice to the Community's right. 


Only disputes over areas not possessed by the Peasant Community as of the date 
of publication of this law shall be accepted. 


Article 9. Upon completion of the procedure set forth in the preceding 
articles, the Regional Agrarian Office shall draft the general drawing of the 
community territory, indicating the boundary line of the community areas and 
the areas in dispute. 


If the Regional Agrarian Office does not have the technical staff to carry out 
this task, it shall contract the services of certified engineers. 


The Executive Branch shall provide the necessary resources for this purpose. 


Article 10. Except for the areas in dispute, the general drawing, the 
certificates of boundaries, and the descriptive report constitute definitive 
title to ownership of the Peasant Community territory. The Public Records 
shall register the lands in the name of the Peasant Community solely on the 
merits of the aforementioned documents. 


The drawing shall indicate the area, the boundaries, and the perimeter 
measures of the community territory, and shall list the neighboring properties 
and the names of their respective owners. It shall be signed by the certified 
engineer. 


Article 11. Only ir the event of disputed areas shall the Regional Agrarian 
Office, ex officio, submit the file containing the general drawing survey of 
the Community to the respective court so that the latter may rule on the said 
areas. 


Article 12. Within fifteen (15) days of receiving the file, the court shall 
serve personal notice on the Peasant Community and on the interested neighbor 
or neighbors, so that within a maximum term of thirty (30) days, plus the time 
it takes to travel the distance, they may state their cases and defend their 
rights. Upon the expiration of the latter term, the court shall study the 
evidence presented and, without following any other procedure, shall hand down 
its ruling within ten (10) days, on its responsibility. 


Article 13. In the event that the neighbor is another Community and does not 
agree with the boundary line indicated by the Community whose surface is being 
surveyed, the procedures set forth in Articles 8, 9, and 10 of this law shall 
be followed, as applicable, and the file shall be submitted to the respective 
judge so that he may determine the ownership only of the disputed areas. The 
judge shall follow the summary judicial procedures stipulated in Article 165, 
paragraph 1), of Decree Law No. 17716, Single Text conforming to the Agrarian 
Reform Law, where applicable. 
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The Communities referred to in this article, if they deem it appropriate, may 
submit their dispute to arbitration, provided that two-thirds of the qualified 
members of their respective General Assemblies agree. 


Article 14. Inthe case of lots located inside the territory owned by the 
Peasant Community, the declaration of ownership shall be made by the judge, 
pursuant to Article 12 of this law. 


Article 15. In the case of a dispute with a neiginbor over a boundary, 
requests for suppletory titles and revised titles and claims for demarcation 
of rural property shall not be accepted for processing by the judge having 
jurisdiction if they are not collected with the certification of the 
respective Agrarian Regional Office that the lands do not belong to a Peasant 
Community and are not the subject of a general drawing survey. If they are, 
the claim shall be dismissed outright, without prejudice to the interested 
party's right to follow the procedures established in this law. 


Article 16. The Regional Agrarian Offices shall, ex officio, submit to the 
Public Records the certificates of boundaries, the descriptive report, and the 
general drawing of the community territory as surveyed prior to the effective 
date of this law, provided that they have been approved by Administrative 
Resolution for the registration of the Community's territory. Notice of such 
submission shall be published in the newspaper responsible for printing local 
legal notices, if there is one, and in the Official Gazette EL PERUANO. 


Article 17. The Regional Agrarian Offices, shall, ex officio, ensure that the 
Peasant Communities’ general drawing survey files which are being processed 
conform to the procedures set forth in this law. 


Article 18. The registration in the Public Records of the title deeds granted 
under this law is free of charge, and shall be completed within thirty (30) 
days of the date of submission. In addition, the procedures and proceedings 
carried out or the services rendered by state entities on their 
responsibility, as provided in this law, are free of charge. 


Article 19. The Agrarian Tribunal has jurisdiction over the matters referred 
to in this law. For this purpose, the Agrarian Court shall appoint Ad-Hoc 
Land Judges, as necessary. 

Article 20. All provisions contrary to this law are hereby repealed. 

Article 21. This law shall take effect on the day following its publication. 


It is hereby conveyed to the President of the Republic for promulgation. 


House of Congress, Lima, this thirtieth day of the month of March, nineteen 
eighty-seven. 


Armando Villanueva del Campo, President of she Senate 
Fernando Leon de Vivero, President of the Chamber of Deputies 
Raul Acosta Rengifo, Secretary Senator 

Joffre Fernandez Valdivieso, Secretary Deputy 
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To the constitutional president of the republic 
Therefore: 
I order that it be published and enforced. 


Done in the House of Government, in Lima, this thirteenth day of the month of 
April, nineteen eighty-seven. 


Alan Garcia Perez, Constitutional President of the Republic 
Remigio Morales Bermudez, Minister of Agriculture 
Carlos Blancas Bustamante, Minister of Justice 
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PERU 


LAW NO 24656: GENERAL LAW ON PEASANT COMMUNITIES 
Lima EL PERUANO in Spanish 14 Apr 87 pp 53718-13722 


[Text] Integral Development of Communities Declared National Necessity and 
Social and Cultural Interest 


Law No. 24656 

The President of the Republic 

Whereas: 

Congress has passed the following law: 

The Congress of the Republic of Peru has passed the following law: 
General Law on Peasant Communities 

Title I. General Provisions 


Article 1. The integral development of the Peasant Communities is hereby 
declared to be a national necessity and in the social and cultural interest. 
The State recognizes them as fundamental democratic institutions which are 
autonomous in their organization, community work, and land use, as well as in 
the economic and administrative spheres, within the framework of the 
Constitution, this law, and the related provisions. 


Consequently, the State: 


a) Guarantees the integrity of the Peasant Communities’ ownership of their 
territory; 


b) Respects and protects community work as a means for community members to 
participate in an effort to establish and preserve goods and services that are 
of community interest, regulated by an indigenous common law; 


c) Promotes the organization and operation of community and multicommunity 


businesses and other associative forms freely constituted by the Community; 
and 
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d) Respects and protects the uses, customs, and traditions of the Community. 
It promotes the development of the Community's cultural identity. 


Article 2. The Peasant Communities are organizations of public interest, with 
a legal presence and legal capacity. They are made up of families which 
reside in and control certain territories, linked by ancestral, social, 
economic, and cultural ties that are manifested in community ownership of 
land, community work, mutual aid, democratic government, and the development 
of multisectoral activities oriented toward the fulfillment of community 
members and of the country. 


Community Annexes consist of the permanent human settlements located in the 
community territory, which are recognized by the General Assembly of the 
Community. 


Article 3. The Peasant Communities are guided by the following principles in 
the development of their institutional life: 


a) Equal rights and obligations among all community members 

b) Defense of common interests 

c) Full participation in community life 

d) Solidarity, reciprocity, and mutual aid among aii members 

e) Defense of the ecological balance and conservation and rational use of 
natural resources. 


Title II. Functions 

Article 4. The Peasant Communities are responsible for: 

a) Formulating and executing their comprehensive, agriculture-livestock, 
artisan, and industrial development plans, promoting the particination of 
community members; 


b) Regulating access to land and other resources by the members; 


c) Maintaining the community cadastre and delineating the areas of population 
centers and those intended for agriculture, livestock, forestry, protection, 
and other uses; 


d) Promoting the forestation and reforestation of lands suitable for such 
pur poses; 


e) Organizing the work system of their members for community and family 
activities that contribute to the better utilization of their assets; 


f) Centralizing and coordinating with public and private agencies the support 
services for production and other activities, as required by their members; 


g) Forming community and multicommunity businesses and other forms of 
association; 
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h) Promoting, coordinating, and supporting the development of civic, cultural, 
religious, social, and other activities and festivities that respond to the 
values, uses, customs, and traditions that are unique to the Community; and 


i) Other functions set forth in the Community Bylaws. 
Title III. Community Members 


Article 5. Community members are those born in the Community, the children of 
community members, and people who have joined the Community. 


To be a "qualified community member," the following requirements must be met: 


a) Be a community member of legal age or have legal capacity 

b) Have resided continuously in the Community for at least 5 years 
c) Not belong to another Community 

d) Be registered in the Community Census 

e) Other requirements set forth in the Community Bylaws 


A person who has joined the Community is: 


a) A man or woman who is in a stable relationship with a member of the 
Community; and 


b) A man or woman who is of legal age and has requested admittance to and been 
accepted by the Community. 


In both cases, if the person in question is a member of another Community, he 
must first renounce such membership. 


Article 6. All community members have the right to use the goods and services 
of the Community in the manner stipulated in its Bylaws and the agreements of 
the General Assembly. Qualified members also have the right to elect and be 
elected to offices within the Community, and to participate with voice and 
vote in the General Assemblies. 


The community members are obligated to obey the norms provided in this law and 
in the Community Bylaws, carrying out the jobs and duties assigned to them and 
adhering to the agreements of their government agencies. 


Title IV. Community Territory 


Article 7. The lands of the Peasant Communities are those described in the 
Demarcation and Titling Law. They cannot be attached and are imprescriptable 
and inalienable. They may be sold by exception, with the consent of at least 
two-thirds of the qualified members of the Community, met in a General 
Assembly convened expressly and soiely for that purpose. Such consent shall 
be approved by a law based on the interests of the Community, and the price 
shall be paid in money, in advance. 


Community territory may be expropriated for reasons of public necessity and 
utility, upon payment of the appraised price in money. When the State 


81 








expropriates lands of the Peasant Community for purposes of irrigation, the 
members of said Community shall be given preference and equal treatment in the 
adjudication of the irrigated lands. 


Article 8. The Peasant Communities may assign their lands to their units of 
business production, maintaining the integrity of the community territoroy. 


Article 9. The Peasant Communities that have little or no land shall have 
priority in the adjudication of neighboring properties which have reverted to 
the State upon abandonment. 


Article 10. The Peasant Communities shall have preference in acquiring 
neighboring lands in the case of sale or dation in payment. The owner who 
wishes to transfer such lands must give the Community first refusal by 
providing notarial notice, giving it at least sixty days to exercise its 
right. If such notice is not given, the Community shall have the right of 
redemption with preference over the other cases cited in Article 1599 of the 
Civil Code. 


Chapter I, Land Tenancy and Use System 


Article 11. Monopolization of land within the Community is prohibited. Each 
Community maintains a census of land use in which family parcels and their 
users are recorded. 


Each Peasant Community determines the system which will govern the use of its 
lands communally, by families, or in combination. 


Article 12. Family parcels shall be worked directly by qualified community 
members, and their area shall not exceed that estabiished by the General 
Assembly of each Peasant Community, in accordance with the availability of 
land and within the term provided in the Regulations. 


Article 13. In the case of natural pasturage, the General Assembly of the 
Community determines the maximum number of head owned by each qualified member 
that may graze thereon, as well as the amount of land to be set aside for the 
establishment of community production units. 


Article 14. The extinguishment of family possession shall be declared by a 
favorable vote of two-thirds of the qualified members in the Community General 
Assembly, which shall take possession of the parcel. 


The Community regains possession of abandoned parcels or those not worked 
directly by community members, as well as those which exceed the area 
established by the General Assembly, upon payment for the necessary 
improvements made on them. 


Article 15. The working of the mining concessions granted to the Peasant 
Communities and the activities undertaken to exploit natural resources, 
forests, water, and other resources found on the land they own, in keeping 
with the laws and regulations which govern this area, shall have priority in 
receiving state support and protection. If the Peasant Community is not in a 
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position to directly exploit any of these resources, as referred to in the 
preceding paragraph, it may form a business with third parties. Its share in 
such business shall be commensurate with the volume of production, the use of 
resources, or any other consensual form that is duly proportionate to its 
contributions. 


Title V. Administrative System 
Article 16. The following are the Peasant Community organs of government: 


a) General Assembly 
b) Community Board of Directors 
c) Specialized Commities by activity and Annex 


Chapter I. General Assembly 


Article 17, The General Assembly is the supreme body of the Community. Its 
directors and community representatives are elected periodically by personal, 
equal, free, secret, and mandatory balloting, in accordance with the 
procedures, requirements, and conditions set forth in the Bylaws of each 
Community. 


Article 18. The General Assembly has the following faculties: 
a) To approve, revise, and interpret the Bylaws of the Community; 


b) To elect and remove for reasons established as serious faults in the 
Community Bylaws the members of the Community Board of Directors and the 
Specialized Committees, with proportional representation of minorities, as 
well as the delegates from the Community to the respective Regional Assembly, 
with minority representation; 


c) To request the adjudication of lands pursuant to current legislation on the 
matter, and to authorize purchases of land with onerous title and transactions 
and compromises on lands as negotiated by the Community; 


d) To declare the extinguishment of the possession of family parcels managed 
by community members in the cases set forth in Article 14 of this law; 


e) To approve the Annual Budget of the Community and the General Report on 
the Fiscal Year, submitted for its consideration by the Community Board of 
Directors along with the report of a Specialized Committee; 


f) To agree on the formation of Community Businesses; 
g) To agree on the Community's participation as a partner in Multicommunity 
Businesses and other businesses in the public and/or associative sectors, as 


well as the Community's withdrawal from such businesses; 


h) To authorize credit applications and the signing of debt contracts with 
national and foreign banks and financial institutions; 








i) To approve the applications of new members to join the Community, with the 
favorable vote of two-thirds of the qualified members; 


j) To exercise the other faculties within its purview, as set forth inthis 
law and in the Community Bylaws, as well as those faculties expressly granted 
it in other legal norms; 


k) To form, whenever it deems necessary, Peasant Patrols, pursuant to Law No.: 
24571; 


1) To elect the Electoral Committee; 


11) To elect the Municipal Agent; and 


m) To propose candidates to the appropriate authority for the appointment of 
lay justices of the peace, governors, and lieutenant governors in its 
jurisdiction. 


Chapter II. Community Board of Directors 


Article 19. The Community Board of Directors is responsible for the 
government and administration of the Community; it is comprised of a 
president, vice president, and at least four directors. 


Article 20. To be elected to the Community Board of Directors, the following 
requirements must be met: 


a) Enjoy the right of suffrage 

b) Bea qualified community member 

c) Be registered in the Community Census 

d) Master the native language that is predominant in the Community 

e) Be able to exercise the rights and duties stipulated in the Community 
Bylaws 


The members of the Community Board of Directors shall be elected for a maximum 
term of 2 years, and may be reelected for an equal term. 


Article 21. The members of the Community Board of Directors are individually 
liable for any acts performed in the course of their duties which violate this 
law or the Community Bylaws, and are jointly liable for the resolutions and 
agreements they adopt, unless they expressly withhold their vote, which must 
be reflected in the record. 


Title VI. Community Work 


Article 22. The work freely contributed by community members for the benefit 
of the Community is considered a joining of efforts to achieve the 
comprehensive development of the Community. Therefore, it does not 
necessarily generate any remuneration, and is not the subject of a labor 
contract. 
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Such work shall be performed voluntarily in exchange for the benefits set 
forth in the Bylaws. 


Title VII. Economic System 
Chapter I. Community Assets 
Article 23. The assets of the Peasant Communities consist of the following: 


a) The community territory that they control, as well as the rural and urban 
lands that are adjudicated to them or that they purchase under any title; 


b) Natural pastures; 


c) Any buildings, structures, facilities, or works constructed, purchased, or 
supported by the Community inside and outside its territory; 


d) Any machinery, equipment, tools, implements, furniture, utensils, livestock 
property, and in general, any other property possessed in its own right; 


e) Any furniture or livestock property that has been abandoned or is the 
property of an unknown owner, and that is found within its territory; 


f) Bequests and donations to it, unless they are expressly granted for 
specific purposes; and 


g) Anything they may acquire in manners permitted by law. 

Article 24. The income of the Peasant Community consists of the following: 

a) Transfers received from the Public Treasury; 

b) Profits generated by the businesses owned by it or in which it has a share; 
c) The participation set forth in Article 15 of this law; 

d) Income derived from the sale of the fruits of the land worked in common; 


e) Interest earned on the investment of capital in entities of the national 
financial system; 


f) Profits obtained from the sale of personal property or livestock; 


g) Income derived from transactions other than those indicated in the 
preceding paragraphs; and 


h) Dues paid by community members pursuant to the Bylaws or an agreement by 
the General Assembly. 
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Chapter II. Business Activity 


Article 25. The Peasant Communities conduct business activity in the 
following forms: 


a) Community Businesses 

b) Multicommunity Businesses 

c) Participating as partners in businesses in the public, associative, or 
private sectors 


Article 26. Community Businesses are the Peasant Communities themselves, 
making use of their legal capacity to organize and manage their economic 
activities in an entrepreneurial manner by creating units to produce community 
goods and services to ensure the well-being of their members and contribute to 
the development of the Community as a whole. The Regulations shall determine 
the system for organization and operation. 


Article 27. Multicommunity Businesses are moral persons in private law, with 
limited liability. Shares in them are directly owned by the partner 
Communities. They are economically and administratively autonomous, They are 
formed to develop economic activities entailing production, distribution, 
processing, industrialization, marketing, and consumption of goods and 
services as required to meet the needs of community development. 


The Regulations shall determine the systems that will govern their 
organization and operation, economic-financial matters, labor and 
participation of workers, distribution of profits, and dissolution and 
liquidation of the business. 


The formation of a Multicommunity Business and any act modifying it shall be 
agreed upon by the General Assembly of the delegates of the Partner 
Communities. These businesses shall have legal capacity the moment they are 
recorded in the Book of Peasant and Native Communities at the Registry of 
Moral Persons in the Public Records. Merely submitting copies of the charter 
certified by a notary public or a justice of the peace shall constitute 
sufficient title for such registration. 


Title VII. Promotional System 


Article 28. The Peasant Communities, their Community Businesses, the 
Multicommunity Businesses, and other forms of association are not subject to 
any direct tax, existing or to be created, on land ownership or tenancy, or 
the income tax, unless they are expressly included as tax obligors by specific 
tax laws. 


They are also exempt from the payment of any fees charged by the Public 
Records or any other agency of the National Public Sector for registration or 
other procedures. 


Article 29. In any event, the exemptions, exonerations, benefits and other 


tax incentives, financial support, and other promotional measures designed to 
help moral persons in other sectors by reason of their activities, their 
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geographical location, or any other cause or motive, are automatically and 
necessarily extended to the Peasant Communities and the Community and 
Multicommunity Businesses, as well as other forms of association. 


Article 30. Imports of capital goods such as machinery, equipment, tools, 
components, packaging, and other products by the Peasant Communities and the 
Community and Multicommunity Businesses and other forms of association for the 
development of their productive activities are exempt from taxation, import 
duties, fees, and contributions, as long as they do not compete with national 
industry. 


The machinery, equipment, tools, components, packaging, and other goods made 
in this country purchased by the Peasant Communities, their Community 
Businesses, and other forms of association shall be exempt from any taxes. 


The imports referred to in this article shall be made rationally, with a view 
to preventing excessive diversification and dispersal in the machinery, 
equipment, and tools intended for use by the Communities. 


The INDEC shall promote this rationalization in conjunction with the 
representative organizations of the Peasant Communities. 


Donations and bequests are also exempt from all taxation. 


Article 31. The State Banking System and other state financial institutions 
are obligated to extend ordinary loans and supervised credits to the Peasant 
Communities, Community and Multicommunity Businesses, and other forms of 
association with maximum priority and facilities with respect to amounts, 
terms, earnings, and interest, and with simplified requirements and 
streamlined procedures. 


Article 32. The Peasant Communities, the Community and Multicommunity 
Businesses, and other forms of association shall be given priority and 
preference in administrative procedures and other facilities that may be 
necessary to ensure the timely exportation of their products, without 
prejudice to the trade agreements entered into by the State. 


Article 33. Public enterprises and other agencies of the public sector that 
are legally authorized to control or carry out exports on behalf of others 
shall give the Peasant Communities, Community and Multicommunity Businesses, 
and other forms of association first and preferential priority in the 
placement of their products on foreign markets. 


Article 34. Donations and any other gifts of money or other goods by natural 
or moral persons on behalf of the Peasant Communities are deductible as 
expenses up to twice their amount, in the calculation of net taxable income in 
any bracket, for the purposes of the income tax. Such donations are exempt 
from all taxation. 


Article 35. The entities of the public sector shall, within the scope of 


their jurisdiction, provide facilities to the Peasant Communities and their 
Community and Multinational [as published] Businesses and other forms of 
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association for the industrialization, transportation, and marketing of their 
products by means of the construction of warehouses, silos, and refrigeration 
chambers for storage, or other facilities designed to contribute to the 
development of production and productivity. 


Similarly, they shall promote the priority use by the Peasant Communities of 
the natural resources found within the community territory. 


Article 36. The public sector promotes and supports projects to expand the 
agricultural frontier in the Peasant Communities through the execution of: 


a) Projects to restore cultivation terraces; 


b) Small and medium-sized irrigation and hydroelectric projects; 
c) Planned settiement of the jungle and the periphery of the jungle; 


d) Restructuring and redistributing of lands belonging to the units of 
production, particularly in the mountains; and 


e) Programs for the conservation and recovery of lands lost to deforestation, 
salinity, erosion, landslides, and other phenomena. 


Article 37. The public sector shall promote the development of livestock 
raising in the interior of the Peasant Communities by introducing new 
technologies in pasture management, new varieties of pasturage, and 


improvements in the breeds of South American Camelidae, cattle, sheep, and 
others. 


Article 38. The Executive Branch shall promote and stimulate artisan 
production in the Peasant Communities. 


Article 39. The Certificate of Artisan Export by Peasant Communities is 
hereby created. It shall be regulated by supreme decree. 


Title IX. National Institute for Peasant Community Development (INDEC) and 
National Community Development Fund (FONDEC) 


Article 40. The National Institute for Peasant Community Development (INDEC) 
is hereby created as a decentralized, multisectoral public agency of the 
Ministry of the President's Office, with legal capacity in domestic public law 
and technica’ and administrative autonomy. 


Article 41. INDEC is the agency responsible for promoting the comprehensive 
develoment of the Peasant Communities, and has the following functions: 


é¢) To formulate national policy on the development of the Communities; 


b) To plan and schedule, at the national and regional levels, the activities 
involved in the integral development of the Communities; 
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c) To channel the financial resources earmarked for the development of the 
Communities; 


d) To harmonize, organize, and coordinate the actions of support, promotion, 
training and technical assistance, and others carried out by public and 
private entities on behalf of the Communities; 


e) To promote and evaluate the operations of the Communities; 
f) To coordinate with Regio 41 Governments; and 


g) To compile the National Registry of Peasant Communities and their members, 
and to keep it up to date. 


Article 42. The organic and functional structure of the INDEC and the 
faculties and jurisdictions of its agencies shall be established by supreme 
decree within 30 days following the publication of this law. 


Article 43. The agencies of the State shall coordinate with the INDEC the 
actions they carry out in the Communities. 


Article 44. The National Community Development Fund (FONDEC) is hereby 
created to lend financial support to the integral development of the Peasant 
Communities. 

The FONDEC shall have the following resources: 

a) Contributions from the Public Treasury; 

b) Donations and bequests made on its behalf; 


c) Those derived from international technical and financial cooperation; and 


d) Those provided from each Peasant Community from its own income, by 
agreement of its General Assembly. 


The administration, functioning, and operations of the FONDEC shall be 
regulated by supreme decree. 


The FONDEC Board of Directors shall be made up of a majority of delegates from 
the Communities' representative bodies at the national level, elected by them 
for that purpose. 


Title X. Final and Transitory Provisions 


First. The Peasant Communities shall draft their own Bylaws, which shall 
govern their organization and functioning, considering their own 
characteristics, within the framework of this law and its Regulations. 


Second. The Feasant Communities registered pursuant to norms established 


prior to this law retain their legal capacity, and their registration in the 
Registry of Moral Persons at the Public Records is effected ex officio. 
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Third. The system of rural property ownership of the Peasant Communities is 
subject to the provisions of Decree Law No. 17716, to the extent that they do 
not contradict this law. 


Fourth. The Executive Branch shall issue Regulations for this law within 
ninety days. 


Fifth. This law shall become effective on the day following its publication. 
It is hereby conveyed to the president of the republic for promulgation. 


House of Congress, Lima, this thirtieth day of the month of March, nineteen 
eighty-seven. 


Armando Villanueva del Campo, President of the Senate 
Fernando Leon de Vivero, President of the Chamber of Deputies 
Raul Acosta Rengifo, Secretary Senator 

Joffre Fernandez Valdivieso, Secretary Deputy 


To the constitutional president of the republic. 
Therefore: 
I order that it be published and enforced. 


Done in the House of Government, in Lima, this thirteenth day of the month of 
April, nineteen eighty-seven. 


Alan Garcia Perez, Constitutional President of the Republic 

Jose Murgia Zannier, Minister of Transportation and Communication, Chief of 
Department of Transportation and Communications 

Remigio Morales Bermudez, Minister of Agriculture 

Nicanor Mujica Alvarez Calderon, Minister of the President's Office 

Carlos Blancas Bustamante, Minister of Justice 

Manuel Romero Caro, Minister of Industry, Domestic Trade, Tourism, and 
Integration 
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PERU 


BRIEFS 


TRADE SYSTEM SAVINGS-~It was during the ceremony held to install the National 
Compensatory Trade Commission, which is responsible for evaluating and 
classifying the products subject to negotiation, giving export priority to 
nontraditional products, and as a counterpart, obtaining machinery and 
supplies for the development of our industries, that the president of the 
Foreign Trade Institute, Enrique Cornejo Ramirez, announced that the country 
will achieve a saving of $100 million in foreign exchange this year thanks to 
the compensatory trade system the Institute is developing. After emphasizing 
the importance of this new international trade procedure, which will also make 
it possible to win new markets for our products and to obtain better price and 
quality conditions, the president of the ICE said that 20 percent of world 
trade involves the use of this mechanism, and has for some time. Cornejo 
Ramirez recalled that our first negotiations involving this system were with 
China and involved an exchange of rice for fishmeal. On the other hand, he 
said that the exports projected for this year will come a total of $240 
million, representing 1.5 percent of the gross industrial product. In 
connection with the policy of paying off the foreign debt with nontraditional 
products, he announced that the ICE has been discussing the possibility of 
using this method with the creditor countries in Eastern and Western Europe. 
Eduardo Morales Ortiz, president of the brand-new Compensatory Trade 
Commission, for his part, stated that industrial compensation operations will 
be given priority because of their impact on increasing the installed capacity 
in the country, and he emphasized the importance of their inclusion in the 
major investment projects which will dynamize the economy of the country. 
[Text] [Lima EL NACIONAL in Spanish 11 Mar 87 p 8] 5157 


CSO :3348/249 
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ST CHRISTOPHER AND NEVIS 


PRIME MINISTER SIMMONDS ADDRESSES PAM CONVENTLON 
Basseterre THE DEMOCRAT in English 28 Feb 87 p 4 


{Part I of speech by Prime Minister and President of the People's Action 
Movement (PAM) Kennedy Simmonds at PAM annual convention 22 February 1987, 
site not specified; continuation of THE DEMOCRAT's publication of the speech 
unavailable] 


[Text } It is indeed a joy for me to see the faithful gathered here in such great 
numbers this afternoon. It its good to know that when the chips are down 
that the faithful is there, ready and willing to come forward for the 


People's Action Movement. 


I'd like to thank our Guest Speaker for his very Lhought-provoking 
address. I believe that that address is so impartant, that is requires 
not just our thought for today but a serious indepth study of some of 
the issues that have been raised. I believe too, that our Party and our 
various groups should take that address and have serious discussion and 


study of the issues. 


I was happy that he paid such great attention to the issue of Caribbean 
Integration, because it is an issue which is very topical and very much 
alive today. The young people in the Caribbean have formed their Youth 
Federation. The young people, the generation of tomorrow, have high- 
lighted their interest in Caribbean unity. It is up to us the leaders 
today, to take note of that interest and seek to lay the necessary 
foundation and infrastructure to give life to it. 


I want also to acknowledge the greetings that have been sent, you have 
heard some of them. We always get greetings from Mary Charles-George if . 
she is not here, and I also want Co tell you of greetings which I have 
received personally, from Mr. Raymond Taylor the President of the New 
York Chapter of, the People's Action Movement on behalf of that Chapoer. 


This morning, groups representing the various constituencies, for the 
first time in our history, engaged in serious discussion about the 

Party, its function and its relevance to today's issues. I think it is a 
fitting tribute to the Party leadership in general and to the Party 
membership in particular, that we had the meeting this morning. It is an 
indication that the Party is not stagnant, but alive and awake to new 
issucs and to new ways of doing things. I think that is all to the good, 
because we will need to be alive to new issues if we are going to face 
the past that we are capable of facing and overcoming challenges. Today, 
as we stand here, there is no building in front of me. There is no Party 
building, but 1 am certain that the next time we meet here for our Annual 
Convention, standing proudly in the foreground of this property, will be 
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You can look at the plan, study it and 
Some aspects of that construc- 
ana we will have that, 


the new PAM Party Headquarters. 
very shortly the construction will begin. 
tion will require spectal and expert atrention 
under the guidance of Mr. Arnold Warner and Mr. James Springer. I want 
to express appreciation to Mr. James Springer for all the work that he 
has done so far, in preparing the plan and arranging for the specifica- 
tions of the building; but there will be a substantial part of the work 
that will require nothing else except time, strength, and will. I am 
expecting that each and everyone of you will find @ way to contribute in 
some measure to the construction of this building. You may be able to 
assist with moving things from one place to another. You may be able to 
assist with providing refresliment, but whatever is the area in which you 
are capable of assisting, I hope that it will truly be a cooperative 
effort of the members of the People's Action Movement. 


1 have said before and let me repeat however, that while we long for our 
building, our Party is not a building; our Party is you the people. 
Those who have stood solidly with us over twenty-two years of trials and 
tribulations. The Party is those of you who have come in aS newer mem- 
bers and have served a shorter time but with equal commitment and 
dedication, and you are called upon in these days to show an even greater 
measure of that same commitment and dedication. As 1 stand before you, | 
hold in my hand a book, a book which has been compiled by the Public 
Relations Department of my Ministry, which is responsible for public 
informatio... This book is the ‘Year In Review’ January fo December 19866. 
1 commend (t as required reading for every member and every supporter of 
the People's Action Movement because, in it you will see a summary of the 
achievements and of the growth of the Party over the last year. 


It will mace you understand and remind you that in terms of achievement 
and perfornance we of the People's Action Movement need not retreat one 
fota. We can move forward and we can stand tall because we have achieved 
in this country. But I say to you that we face two main dangers - the 
danger within and the danger without. The danger within is composed of 
two clemcints - one is the element of complacency among the faithful. I 
believe in recent times you have been awakened from that complacency and 
I trust that that awakening will remain with each and every one of us 
forever. That awakening from complacency must remain with us because the 
moment we pet complacent, the forces of opposition and disruption are 
waiting to move in and to take over. Brothers and sisters we have worked 
wonders in this country but let us not sit back and think only of the 
great things we have done, let us be looking forward to the great things 
we will do tomorrow. 


The other clement of the danger within is perhaps the most serious one; 
the danger of inconstancy. Some examples have been referred to already 
this afternoon. Mr. Jones highlighted it when he pointed out that when 
things are going great, some are strong and with the Party and the 
minute someone says something which appears to rock the boat a Little, 
they start to waver. Brothers and sisters, that inconstancy is a danger 
to the growth, strength and-the vitality of our organisation. We must 
remain firm and constant. That does not mean that we must remain docile 
within the organisation. But let us be strong and contribute to the 
growth of our organisation. Let your voices be heard within the frame- 
work of the organisation. Always be loyal and stand firm with the 
People's Action Movement. 


The danger without is the danger posed by the forces of Opposition who 
are'engaged in ) conspiracy. It is a conspiracy which is seeking first 
to destabilize the country and they have contingency plans. If-ehey are 
not successful in destabilizing, then their next move is to give L£he 
impression that the country is unstable, and in giving that impression, 
they have two targets. One of the targets is the outside world - the 
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potential investors who would come to this country and make his invest- 
ment so that he may provide more employment for our people here in our 
country, and there is a very real danger of affecting that investment. 

The other target is the minds of our own people. There is always a 
constant and ongoing battle for the minds of our people. Not everyone 

in this country will be a member of the People's Action Movement,. Not 
everyone will be a member of another political party. So that, there is 
always a battle for the minds of the people of this country. Brothers and 
sisters, we have to wage that battle and we have to wage it successfully. 


1 was intrigued by a point made by our Distinguised Speaker when he spoke 
of the need for the various fractions and units which make up the 
National Alliance, to come together and to function in the national 
interest. In this country, I state categorically that it is in the 
national interest for the Péople's Action Movement to hold and to 
continue to hold the reins of Government in this country. I am not 
saying this in the interest of the People's Action Movement, note me 
clearly I say it in the National Interest. And why do I say this? I 
say it because, the Government which has been formed by the People's 
Action Movement and the Nevis Reformation Party which I have the honour 
to lead, has already brought about a significant transformation in this 
country. The country has been turned in a new direction. It is direc- 
tion of progress; it is a direction of growth and we cannot afford to 
have that direction changed at this point in time. 


We must all become students of history. We must all remember the direc-- 
tion from which we came. We must remember the dependence upon a spgar 
industry which held no future; we must remember that we came from a 
direction in which our agriculture was in stiambles; we came from a 
direction in which only something which we thought about or talked about, 
and as for tourism, that was totally non-existent in real terms. We must 
remember that that is what we have left behind and today, your leaders, 
your Party and the leadership of your Party have come to grips with some 
of the very serious and critical problems which this country has been 
facing. We have not only come to grips with them, but we have put in 
place solutions to these problems. 


Brothers and sisters, we have systematically put in place solutions to 
the problem of the sugar industry; we have provided mechanisms for paying 
the debt accumulated by the sugar industry over a period, so that genera- 
tions to come will not have to grapple with that. We have provided the 
means of dealing with the vexed issue of the lands and put in position 
the mechanism for payment there. We have changed the direction of 
agriculture; our farmers today are a new, young and vibrant breed of 
people in this country. They can see hope, they can see a new way of 
life, and in industry and tourism there is a new vitality in those areas, 
Brothers and sisters, the policies which we have been implementing are 
the policies which you have laid down in our manifestos - first the mani- 
festo of 1980 then the manifesto of 1984; and I want you to understand 
and to realise that the things that are being done are an integral part 
of the fabric of the development which has been projected in those 
documents. ; 


When we hear today that work has already begun on a new factory to manu- 
facture wines from sugar-cane juice in this country, that is part of the 
development, thit is part of the process. When you look at the industrial 
site and you see new factories burgeoning there everyday and hundreds of 
people going to work on that site that is not a figment of our imagina- 
tion, that is a reality. It is a reality of the new direction in which 
this country has moved. Brothers and sisters, we are projecting in this 
year of 1987 that we will seek over fifty thousand tourists come to this 
country; more than the population of this country. We have embarked upon 
a new direction and we have embarked upon that direction with full prepa- 
ration. You have only to look at what we have been doing in the area of 
developing our human resources to see that there is full preparation. 
Gradually, over the last seven years changes have been made in our 
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education system to make provision for training of our people in a 
variety of technical subjects — auto-mechanics, electronics, key-punch 
operating, typewriting and a variety of subjects of this nature which 
formally were never part of a curriculum. You are finding these things 
in the school system today. It is not by accident it is because the 
changes are being made in the school's system,so that our system may over 
a period,of time come more relevant to the developmental needs of our 


country. 


We have placed a great deal of emphasis on the integration of our young 
people into the development process. The basis of this integration must 
be preparation and training. Our Youth Skills Programme is an integral 
part of that preparation and it has already begun to establish an impact 
upon the minds of our young people; not only upon their minds but upon 
their pockets as the programme provides them with employment after 
training. Brothers and sisters, the human-being, is a complex individual 
and we cannot only concentrate on the material things. We have to. con- 
centrate on the spiritual things, and on things of the mind. This is why 
we have placed great emphasis on our culture, on the re-development 


and the re-establishment of our culture, on the provision of recreational 
facilities so that we can build healthy bodies with healthy minds, so 
that these minds can address themselves to the problems of tomorrow. The 
point I am making is that, the process of development which your party is 
undertaking on your behalf, is an integrated process with every area and 
every aspect of life, forming part of that mosaic of development. 


We have recognised brothers and sisters, that it is essential that 
we lay a solid foundation for this progress; and I can probably best make 
the point about the need for a solid foundation by referring to some of 
the concerns which you yourselves express. I hear you complaining about 
the need for better water supply; I hear you complaining when the voltage 
in your area does not appear to be adequate;I hear you complaining when 
perhaps the roadways into your area are not as good as you would like them 
to be. Brother and sisters I hear you, we on this platform hear you, and 
in hearing you we respond, but sometimes I want you to understand that, in 
fact, WE CAN BECONE VICTIMS OF OUR OWN SUCCESS. Those criticisms become 
valid to some extent because we have grown so well and so rapidly over the 
years. This is something that you must understand. 





(CONTINUFD NEXT ISSUE) 
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ST CHRISTOPHER AND NEVIS 


MOORE AIRS LABOUR PARTY POSITIONS; DEMOCRAT RESPONDS 
Interview Comments 
Basseterre THE LABOUR SPOKESMAN in English 7 Mar 87 p 11 
[Interview with Labor Party leader Lee Moore--interviewer, site and date 


not given; previous coverage of interview in THE LABOUR SPOKESMAN not 
available] 


[Text] Interviewer: Comrade Moorc, we left off last time where 
we were talking of some reasons why people should vote 
LABOUR and you promised to develop that. 





However, beofre we go into that, I would like to get your 
response to what I call some negative things that still 
seem to affect people. 





For example, at a public meeting recently a speaker said 
that Labour made one big mistake in 1979-80 in not 
allowing Dr. Simmonds to take his seat in the House of 
Assembly and he went on to say Labour will have - 
apoligise to the publis for that. What are your comments: 


Leader: There was no deliberate design to keep Dr. 
Simmonds from taking his seat in the House of Assembly. 





At that point in time there were 4 active ministers 
carrying the full load of the work. We were up to our 
ears. We were working in a number of areas. 


Let me just recall some of these ares. The plans for the 
expansion of Ocean Terrace Inn were approved during 
that period. 


A number of the condominium developments at Frigate Bay 
had their genesis in that period. 


We were negotiating the deal with Salzman which led 
utimately to the establishment of Medusa. 
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We negotiated the setting up of the Philatelic Bureau. 


We undertook expansion of the Terminal Building at New 
Castle Airport. 


We successfully spearheaded a national volunteer effort to 
harvest the 1979 crop. 


We established dialogue with the Nevis political directorate 
and then with Nevisians generally aimed at bringing an 
end to the tensions between St. Kitts & Nevis. 


We advanced the programme for bringing the State to 
meaningful independence as a unitary State. 


We initiated an almost revolutionary programme of training 
for public servants and we started at the level of 
ministers and permanent secretaries. 


We began a series of consultations with the private sector 
on financial and fiscal matters. 


I made official visits to the U.K. and Venezuela. 


Now, what we are talking about is a 9-month period. We 
were aiming to give new meaning to government. I said at 
the time we were aiming to create a CONSULTATIVE 
DEMOCRACY. 


In that context we simply did not schedule any meetings 
of the House of Assembly. 


I can see quite clearly that many people perceived that 
we set out deliverately to keep Dr. Simmonds out of the 
House. In that light it was seen as a grievous fault and 
we have answered grievously for it. 

I am sure we have learnt a lesson. We understand that 
people do not like what seems to them as a watering down 
of democracy. 


But the present government has undermined democracy in 
many ways. 


They have held meetings of the Assembly but they have 
treated Opposition members with scant respect. 


They have abused the privileges of the House. They have 
misused the sub judice rule to stifle free debate in 


Parliament. 
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This Administration has trampled upon tie dignity of the 
office of the Queen's Representative. 


Inve. viewer: At another public meeting recently a speaker 
brought up again some remarks attributed to you that you 
would utterly and completely destroy Dr. Simmonds. Have 
you a comment on that? 


Leader: Yes, the remarks were deleberately , 
mischieviously and malciously lifted out of context and 
given a meaning they were not intended to have. 


I was speaking during an election campaign. During the 
campaign I made something like more than 90 speeches. 
The remarks represent a small fraction of a single 
speech. 


The only destruction contemplated was in the context of 
the political hustings. 


The language was perhaps a trifle virulent but it seemed 
unresonable to me that, people should utterly condemn me 
for one small extract from one of some miety speeches 
made in the cut-and-thrust of political debate. 


As it turns out, I do not have to do anything to destroy 
Dr. Simmonds. Dr. Simmonds is doing everything possible 
to destroy himself. 


Interviewer:* Can I ask you about that uncomplementary 
photograph said to be of you which PAM circulated during 
the last election? 


Leader: That picture is an outrage. I did not know it was 
being taken. But it was taken in the private home of a 
friend who had invited me there and had in fact 
transpcrted me there at the end of a long day of 
airtravel, including sitting for hours at the Airport in 
Antigua waiting for a flight. 


Even if I was in fact drunk as the picutre seeks to 
convey, the taking of the picture is a serious INVASION 
OF PRIVACY. 


Moreover, for a government in power in our country to 
sanction that kind of behaviour, i.e. snooping into 
private homes and taking pictures or perhaps listening 
into and/or taping private conversations is a very 
dangerous development. 
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The old adage that a man's home is his castle no longer 
has meaning; nothing is sacred, nothing is secure. 


It is the thin edge of the wedge. It is a tactic used by 
dictatorships all over the world. 


And once it is started, it is very difficult to stop. 


My final comment is this. I'M VERY SOBER NOW. And 
while I'm not proud of the picture I'm humbly thankful 
that I do not push drugs,,I do not take money under the 
table, and I have never put public money in an account 
in my own name. 


Paper's Critique 


Basseterre THE DEMOCRAT in English 21 Mar 87 p 2 


{Editorial } 


[Text } 


Lee Moore in his recent interview published 
in The Labour Spokesman under the Caption: 
“Conversations With Labour's Leader", has once 
again failed to apologise to the public for 
having made himself a spectacle of indecent 
exposure and drunken stupor on a rug in a house 
at Greenlands nearly six (6) years ago. Lee 
Moore said “even I was in fact drunk, as the 
picture seeks to convey, the taking of the pic- 
ture is a serious invasion of privacy.” Later, 
he went on “the old adage that a man's home iS 
his castle no longer has meaning; nothing is 
sacred, nothing is secure.” 


Again we ask Lee Moore to explain to us 
if he is under the impression that he was in 
his own house, or his castle, as he puts it, 
while he was on the rug at Greenlands? Or alter- 
natively, whose protection was he under while 
curiosity seekers and dumbfounded Labour sup- 
porters came from all over Basseterre and 
inspected his indecently exposed and prostrate 
form? 


Does Lee Moore know that Peter Moon of 
“The Globe And Mail" insisted to a Police Officer 
here that he has the right to take any picture he 
wants of anyone in St. Kitts, because of the 
demands of international Press Freedom? We 
wonder if the “authoritative” Peter Moon has ever 
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seen that picture of Lee Moore? Perhaps we 
should send a copy of the picture to Peter Moon, 


in view of his new-found interest in supposed 
~candal in St. Kitts! 


But if Lee Moore thinks that the people of 
St. Kitts and in particular, the supporters of 
the Labour Party, are worried about the picture 
itself, it will only be further proof that Lee 
Moore thinks very little of Labour people. For 
what worries them is what the picture reveals 
about their leader, and his stability, his weak- 
ness, and his readiness to cave in and break 
down completely in the face of a stressful situ- 
ation. However admirable may be his powers of 
speech, can Lee Moore stand up under pressure? 
Or will he lie down on a rug. in somebody's 
Front Room, in a drunken stupor? And is that 
the sort of person anyone would want as their 
Prime Minister? 


Let us examine for a moment what Lee Moore 
said, presumably in his defence, at the time of 
this terrible incident. "So if I was drunk 
who it is drunk? Is me drunk. Me drunk aint 
trouble you. It aint you money I drunk wid, you 
know. Who money I drunk wid? Is my money. So 
why I have to explain to anybody if I drunk. 
Now if I drunk on the street and you see me 
behaving in a disorderly manner, you might have 
a problem. But you hear them talk bout dat? 
So, Comrades, if I drunk out of my money, I 
dont have to explain anybody. If you drunk off 
a you own money, you dont have to give me any 
explanation. IF YOU DRUNK YOU DRUNK AND IF I 
DRUNK I DRUNK.” 


Around the same time, Lee Moore went even 
further at another public meeting and said to 
a crowd of his supporters that if he had a 
little business, and he had to choose between 
a thief and a drunk to manage it, he would 
choose the drunk. Of course, it is our firm 
belief that the people of St. Kitts and Nevis 
would want neither a thief nor a drunk in 
charge of THE NATION'S BUSINESS» We continue 
to be amazed and disgusted at Lee Moore's 
refusal to apologise to the public. We are per- 
suaded that Labour people though they’ would 
still have been hurt, would be feeling much 
better now if Lee Moore had simply said 
"T AM SORRY". 


We can't help but feel pity for decént 
Labour people! : 
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ST CHRISTOPHER AND NEVIS 


BRIEFS 


RELATIONS WITH SPAIN--Basseterre, March 21--St Kitts and Nevis and Spain 
have established diplomatic relations at ambassadorial level, a joint 
communique issued here today said. Both governments expressed their 
confidence that the agreement would contribute to the development of 
mutually beneficial trade, economic, cultural and other ties between their 
two countries. [Text] [Bridgetown CANA in English 1557 GMT 21 Mar 87 FL] 
/9317 


CSO: 3298/203 


101 


ST. LUCIA 


BRIEFS 


THREAT OF UNION ACTION--Public servants in St Lucia have served notice of 
industrial action on the government, as a dispute over backpay continues. The 
threat of protest action represents renewed pressure on government to pay the 
remaining 25 per cent of a backpay package owed to civil servants, as a result 
of the late implementation of a 1983 to 1986 agreement. Government handed out 
75 per cent of the retroactive payment at the end of the year, saying its 
offer was final, but the union has insisted on the remaining 25 per cent. 
[Text] [Port-of-Spain DAILY EXPRESS in English 28 Mar 87 p 12] /13104 
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SURINAME 


SHORTAGE OF NEWSPRINT FORCING DE WARE TIJD TO CLOSE 
FL141953 Paramaribo International Service in English 1730 GMT 14 Apr 87 


[For related material see JPRS LATIN AMERICA REPORT of 17 Mar 87 
(JPRS-LAM-87-020 p 118) ] 


[Text] The DE WARE TIJD newspaper is closing its operation for at least 

4 weeks due to a shortage of newsprint. Tomorrow the newspaper will go to 
the press with the last bulk of newsprint. The newspaper, the bigger of the 
two daily newspapers, did not obtain the necessary foreign exchange to order 
new supplies of newsprint. The paper is not certain of the duration of the 
closure since it is awaiting foreign currency to import the commodity. This 
is the second time in one year the paper was forced to close operations 
because of the shortage of newsprint. The paper, which started operations 
in 1957, was closed for the first time in the first half of last year. 
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SURINAME 


BRIEFS 


WORKERS ABANDON PALM OIL PLANTATION-—-A group of laborers have abandoned a 
palm oil plantation in Suriname because of increased guerrilla activity. 

The workers say they fled the plantation 45 miles south of Paramaribo because 
they don't believe the army can protect them from the rebels, who, under the 
command of former Army Sergeant Ronny Brunswijk, have been battling Suriname 's 


military government since July. [Text] [Bonaire Trans World Radio in English 
1130 GMT 28 Apr 87] /8309 
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